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telecom sector, located in Keila

ENERGO VERITAS @1%)
A company trading in electrical materials
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ESTONIA
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AS Harju Elekter Consolidated unaudited Interim Report for thquarter of 2022

Main activities

Harju Elekter is arnternational industrial group with more than 50 years of experience, being engaged in the
development and production of electricity equipment and automation solutions. The customers of Harju Elekter are
predominantly large distribution network, industriahd maritime companies in the Nordic countries. Part of the
technical solutions of Harju Elekter are aimed at the renewable energy sector, offering complete plans for solar power
plants, electric vehicle charging stations and other related solutionsiie activities are supported by a modern
company producing sheet metal details and products.

Main customers

INDUSTRIES UTILITIES

The business activities of the Group are divided in three main areas:
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PRODUCTION - design, sales,
production and after-sales service
of electricity distribution, switching
and conversion equipment as well
as automation, process control

and motor control equipment.

INDUSTRIAL REAL ESTATE -
development of industrial real estate,
project management, lease and
associated services to lease partners
and companies of the Harju Elekter
Group.

OTHER ACTIVITIES -
management of financial
investments, retail and project-
based sales of electrical goods
and electrical installation work
in shipbuilding.

Mission

As aresponsible industrial
group, Harju Elekter provides
customers and partners
with intelligent, high-quality Vision
and environmentally
friendly electrical and
automation solutions.

To become one of the
largest electrical and
automation equipment
designers and
manufacturers in

the Nordic countries.
Goal

We want to be successful
in the long term, adding value
for shareholders and being
the first choice for our
customers and partners, and
providing motivating work and
development opportunities
to our international team.

Risks

« Increase in competition < Lack of highly skilled specialists

* Marketrisk
e Currency risk

* Rapid growth of wages

* Worldwide pandemics

Values

DEVELOPMENT - we are keen to learn
and innovative.

We are constantly expanding our know-how
to develop advanced products. We valuate
innovative proposals and are ready

to implement them.

COOPERATION - we work as one team

We listen to our customers and collaborate with
our partners to make products that meet and
exceed our customers’ expectations.

RELIABILITY - no bargaining over quality
Itis a great honor for us to make high-quality
products. We make use of advanced technology
and all our know-how to fulfill orders on time.

« Occupancy rate of rental premises
« Future of financial investments

* Priceof raw materialsandavailabilitycomponents < Information systems unplanned

downtime and loss of data



MANAGEMENT REPORT
SUMMARY OF TIHIRSQUARTER RESULTS

Revenue

The consolidated revenue for the first quarter of 2022 was 37.3 (Q1 2021: 30.7) million euros, which increased by
21.5% compared to the comparable period. At the same time, revenue increased in all of the Group's largest target
markets: Estonia, Finlandw8den and Norway. The growth was ensured by {wmrgn and largescale contracts
concluded at the beginning of last year.

Financial result

Thegross profit for theQl was2,986(Q1 2021: 3,844 thousand eurosnd the gross profit margin was0% Q1 2021.:

12.9%). The consolidated operating loss (EBIT) wh425 (Q1 2021: operating profit 516) thousand euros. The
operating margin for the first quarter wa8.0% (Q1 2021: 1.7%lhe netlossfor the Q1 was-1,294 (Q1 2021: net

profit 297) thousand eurof which the share of the owners of the parent company wAS808 (Q1 2021: 310)
thousand euros. Thearnings per share wer€.07 euros in the first quarterSuccessive global challenges cauzsed
adverse effect on the firsjuarter results of Harjlelekter.Rising energy prices, continuing increases in material and
key component prices, supply chain disruptions and rising inflation as a result of the ongoing crises in the world, are
al | factors that are i nevi t adfitabjity.inaadditiongthe® wasia repoad orler o n t
book in the first quarter, which could not be filled efficiently and with the desired profitability. In order to keep the
production units running steadily, to increase the lovilean-expected security o$upply in the first quarter and to
prepare for the fulfilment of a record order book for the full year, the Group is committed to maintaining higher
material stocks and entering into largecale agreements with suppliers in the coming periods.

Invesments

During the first quarter, the Group invested a total of 1.5 (Q1 2021: 2.1) million euros ioun@nt assets, ind.0

million euros in investment propertie®.4 (Q1 2021: 2.0) million euros in property, plant, and equipment and 0.1 (Q1
2021: 01) million euros in intangible assetdost of the investments during the reporting period were directed to the
construction of the Laohotell 11l production and warehouse complex, in the Allika Industrial Park, and to production
technologyequipment

Non-current financial investments increased by 0.8 million euros to 24.4 million euros during the reporting period.
The mainchangeswere the partial sale of securities and the decrease in the fair value of 0.5 million. A total of 665
thousand euros was receivdtbm the partial sale of listed securities in the reporting quarter, of which the realized
profit was 0.2 million euros. In the comparable period, 0.2 million euros were received from the sale of listed securities,
of which the realized profit was 43 theand euroslin the reporting quarterHarju Elekter Oy increased its holding in
technology company IGLechnologies Oy from %% to 10%.

Current assets

Current assets increased by 13.2 million, to 76,8 million euros during the reporting period. Most of the increase in
current assets resulted from an increase in inventories by 10.3 million, to 37.7 million euros. In order to prevent the
price increases ptamed by the suppliers due to the energy price hikes and the COVID crisis, materials for the known
customer projects were stockpiled already at the end of thst year. With the start of the war in Ukraine, price
pressure increased even morge continuedto gather raw materialsin addition, inventories also increasede work

in progress and finished products, where the fulfilment of the existing orders has been postponed to future periods
due to production stoppages related tack ofcomponents or the balth crisis.Of current assets, trade and other
receivables also increased by 2.0 million to 35.7 million euros and prepayments by 2.0 million to 3.1 million euros.
Liabilities

As at the reporting date, the Group had liabilitiegotal of 75.2(31.12.2: 60.7) million euros, of whiclturrent part
accounted for83.5% Duringthe reporting quartercurrent liabilities increased b¥3.6 million euros t062.8 million

euros incl.anincrease irtrade and other payableBy 6.6 million eurosand prepayments from customerisicreased

2.0 million euros.Borrowings have increased due to the growth of business volumes and increased financing of
inventories.At the end of the period, current and nesurrent borrowingswere respectively-21.4(31.12.2: 16.9

and 2.4 (31.12.2: 11.4) million euros. Longerm loans and leasesere used in Estonia for real estate investments

and investments in automatic production equipment, and in Lithuanigherexpansion othe production building.



AS Harju Elekter

Key indicators

69! wOnnno

Revenue 37,321
Gross profit 2,986
EBITDA -68
Operating profitloss €) (EBIT) -1,125
Profit/loss €) for the period -1,294
Incl. attributable to owners of the parent company -1,308
Earnings per share (ER&)os) -0.07
Ratios 3 months
(%) 2022
Distribution cost to revenue 3.6
Administrative expenses to revenue 7.1
Labour cost to revenue 23.3
Gross margingross profit / revenue) 8.0
EBITDA margiEBITDA / revenue) -0.2
Operating margineBIT / revenue) -3.0
Net margin(profit/loss ¢) for the period / revenue) -3.5
Return on equityROE)profit/loss ¢) for the period/average equity) -1.5
31.03.2022
Equity ratioequity / total assets) (%) 53.1
Current ratio(current assets / current liabilities) 1.2
Quick ratio((current assetsinventories) / current liabilities) 0.7
Quarterly Changes in Revenue and EBIT
min euros
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COMMENTARY FROMBVANAGEMENT

For Harju Elekter the year begam an optimistic note with a record order book and the possible stabilisation of
material prices. We also achieved partial success in a number of framework contract price negotiations, caused by the
increase in input mateai prices. Nevertheless, the quarter was a difficult one. With the arrival of the Omicron strain,
the Estonian production plant was hit by a strong wave of iliness, where a quarter of the wavekersut of line This

left a strong mark on our producticgfficiency.By mid-Februaryhavingsorted out the problems with the availability

of materials, agreed with clients on the prices for framework contracts and recovered from a wave oftiiapske

war began.

Only a mini mal share of Harju EI e ki¢seand tsesesvarp gutcessfldly or i ¢
replaced withEuropean Union suppliers in the first days of the war. Our target markets have always been the Nordic

and theWestern Europeagountries, and our customers are not located in Russia, Belarus, or Ukraineforaeit

can be safely argued that the hostilities are not having a direct impact on the operations of Harju Elekter. At the same
time, we can see indirect effects. In a short period of time, the price of basic materials has risen by 50%, while the
price of components has risen by &%, all within the context of strong wage pressure and a labour shortage. The

times ahead could be very difficult, but much will depend on the state of the global econonthedévelopments

regarding the war in Ukraine

Although we experienced yet another quarter of strong growtWwith turnover up by more thar21% compared to
2021-then unfortunately, as we moved from one crisis to another, we were no longer able to maintain profitability.

To quickly remedy the situation, we haveeastered into price negotiations with our framework contract customers

and sharplyincreased stock levels by as much as 10 millioeuroscompared to the end of 202% to strengthen
sustainability. Already knowing in advance of a580% increase in input material prices and a possible shortage, a
strong stock level will allowsto maintain good customer relations and improve the success of upcoming negotiations.

The order book for the coming quarters remains at record levels and Harju Elekter is delivering on its promises.
Assessing today’s strong c ventbry anel otheppoeparafioad in line withothhediskr b o
scenario, we wilalsobe able to restore profitability in the coming quarters, and we can only hope that the war does

not escalate.

MAIN EVENTS

Strategic Investments

Technologies Oy from.5% to 10%. The cost of the additioncm I

investment was approximately0.2 million euros. With the V
additional investment Harju Elekter sees an opportunity to strengthen
Group’' s acti vi t-4nebdity. Inncoopetatoon With &L
Technologies Oy, Harju Elekter will continue to improve the availabilit
complete packagedor electric car charging systems and expand t
network in both the Nordic and Baltic markets. The role of Harju Elekte
the partnership has been the development, production, and sales
charging equipment hardware and the provision of technologicalitable
software and operation of equipment at IGL.

| Harju Elekter Oincreased its holding in technology company-I

New Customer Agreement

Harju Elekter UAB, signed a contract on 1 March 2022 with U.S. Steel Corporation (Exploratory Ventures LLC)

to produce low voltage drives and MCC systems to control 1500 mdtatsaiill be used in new Big River

Steel facility in Arkansas. Production and deliveries will take place until April 2023. The approximate volume
of the contract is 10 million euros.



EVENTS AFTER THE REPORTING DATE

.AS Harju Elekter signed a contract to dispose i
managing director Kristaps Bleija to focus on i
Elekter in SIA Energokomplekss, resigned as a raenflihe Management Board on 4 April 2022.

t s
ts

of electrical, automation, and navigation systems for trailing suction hopper dredger. The contradsprice
2.5 million euros. The delivery will take place at the end of 2023 and the ship operator will be the Maritime
Office in Gdynia, Poland.

| Telesilta Oy signed a contract on 7 April 2022 wit

OPERATING RESULTS
Revenue

Harju Elekter's revenue continued to grow strongly compared to the first quarters Groep's revenue for the
reporting quarter was 37.3 (Q1 2021: 30.7) million euros, increasing by 21.5% compared to the comparable period.

Revenue by business activities Q1 % Ql
09!'wOnnno 2022 2022

Manufacturing and sale @flectrical equipment 30,752 25,851 19.0% 82.4% 84.2%
Retail and projecbased sale of electral products 2,914 1,575 85.0% 7.8% 5.1%
Other products 1,320 799 65.2% 3.5% 2.6%
Lease income 811 767 5.7% 2.2% 2.5%
Electrical works 957 1,258 -23.9% 2.6% 4.1%
Other services 567 467  21.4% 1.5% 1.5%
Total 37,321 30,717 21.5% 100.0% 100.0%

Revenue increased in almost all business areas, but most of the growth came from the sale of electrical equipment
and from the project and retail sale of electrical goods. Growth in increased areas of activity came mainly from the
sale of hermetic distribution transformers, distribution cabinets and substations. The slightly lower turnover
compared to the previous period was geated by shipbuilding electrical works. Revenue from the sale of electrical
equi pment accounted for 82.4% and project and retail
quarterly revenue. The remaining 9.8% of the revenue of the Group eaaned from the sale of metal products,
renting out industrial real estate, and electrical works in the shipbuilding sector.

The Group's operations are divided into three segments: Production, Real estate, and Other activities

Revenue by segment Q1 /- % Q1
69! wOnn 2022 2022

Production 32,746 27,212 203% 87.7% 88.6%
Real Estate 1,011 938 7.8% 2.7% 3.1%
Other activities 3,564 2,567 38.8% 9.6% 8.3%
Total 37,321 30,717 21.5% 100.0% 100.0%

The Group's coréusiness, production, accounted for 87.7% of the Group's consolidated revenue. Thanks to the
growth in sales volumes of companies manufacturing electrical equipment, the sales volume of the production
segment increased by 20.3% to 32.7 million euros inréperting quarter.

The real estate segment has seen a steady increase in sales revenue, mostly driven by the addition of built or renovated
space and changes in rental prices. In the reporting quarter, sales revenue from rental spaces in the industrial parks
in Keila, Allikand Haapsalu and from other real estate segment services amounted to 1.0 million euros, representing
2. 7% of the Group’s revenue. The Group will continue
the construction of its third produion and warehouse complex in the second quarter of this year. Demand for new
rental spaces is high and occupancy is 100%.

Revenue from other activities increased by 1.0 million euros quameguarter to 3.6 million euros. Revenue was

affected by an in@ase in sales afetail and project-based sale of electal products while electrical work in the
shipbuilding sector was decliniiygaron year. Other activities accounted for 9.6% of the quarter's revenue.



The Group's largest target markets are Estonia, Finland, Sweden and Norway, where a total of 90.9% of the Group's
products and services were sold. Success in revenue growth was achieved in all key markets. The decrease in revenue
compared to a year ago aaged in smaller markets, including Germany.

Revenue by markets Q1 +- EEE
09! wOnnno 2022 2022

Estonia 6,897 5,068 36.1% 18.5% 16.5%
Finland 16,696 14,600 14.4% 44.7% 47.5%
Sweden 5,823 5,342 9.0% 15.6% 17.4%
Norway 4,508 1,869 1412% 12.1% 6.1%
Netherlands 1,545 1,321 17.0% 4.1% 4.3%
Other 1,852 2,517 -26.4% 5.0% 8.2%
Total 37,321 30,717 21.5% 100.0% 100.0%
Estonia

Sales to the Estonian market increased by 36.1% to 6.9 million geassn-year. The increase was mainly due to the
increase in sales of hermetic distribution transformers and distribution cabinets. The Estonian market accounted for
18.5% of the consolated revenue in the reporting quarter, which was 2.0 percentage points more than a year ago.

Finland

The Finnish market generated 21illion euros more revenue than a year earlier, totallitgy 7 million euros. The

start of 2021 was affected the most by a decrease in orders due to the snowy and cold winter, the start of rew long
term orders, but also some supply constraints and material shortages. The majority of the sales volume in the
reporting quarter consisted of the sale of substations to Finnish electricity network companies. The planned sales
volume of project sales in the reporting quarter was not achieved due to some component shortages and production
stoppages caused by illneg3uring the reporting year, 44.7% of the Group's products and services were sold to the
Group's largest market, Finland.

Sweden

Sales to the Swedish market increased by @¥paringthe reporting quarters, amounting to 5.8 million euros.
Operating volumes havstabilized andargeted work continuedSweden accounted for 15.6% (Q1 2021: 17.4%) of
consolidated revenue in the reporting quarter, this time remaining the third largest ebark

Norway

Duringthe quarter, the Group's product@nd services worth 4.5 million euros were sold to the Norwegian market,
which was 2.6 million euros more than in the same period of the previous year. The change in revenue is due to the
low order volume in the comparison period. Looking at the longentér can be stated that the order volumes of the
shipping sector have returned to the average level. The Norwegian market accounted for 12.1% of quarterly sales.

Others

When comparing the quartersevenuefrom other marketsdecreased by0.4 million to 3.4 million euros Among
them, sales to Germany decreased the most and sales td\#ttherlandsand Danish markets increased. Other
markets accounted for 9.1% of the group's consolidated revenue.



Operating expenses

Q1 - % Q1
09!'wOnnno 2022 2022

Cost of sales 34,335 26,873 27.8% 89.5% 88.7%
Distribution costs 1,350 1,214 112% 3.5% 4.0%
Administrative expenses 2,665 2,217 202% 7.0% 7.3%
Total operating expenses 38,350 30,304 26.6% 100.0% 100.0%
incl. depreciation and amortization 1,057 969 91% 2.8% 3.2%
incl. total labour cost 8,711 7,285 19.6% 22.7% 24.0%
incl. inclusive salary cost 6,535 5,615 164% 17.0% 18.5%

The total operating expenses for the reporting quarter wdge4 (Q1 2021: 30.3) million euros The majority of the

26.6% increase in operating expenses was due to an increase in thef sades 7.5 million eurog/earon year. In
situations where the pces of components and materials have risen by several hundred per cent as a result of many
crises, decisions had to be made whether to wait for the rise to slow down or to keep the process running. We chose
the latter because customer trust is importathile at the beginning of the year, the price of materials and basic
components was expected to stabilise and even fall slightly, then the war in Ukraine that started at the end of February
once again upset the plans. Various sanctions against Russieetrds3 disrupted supply chains with Ukraine, and
rising energy prices are further fuelling inflation around the world. Thus, challenges remain in terms of rising prices
for materials and components, and rising wages for skilled labour. The increasedtgsisds and services sold
exceeded the growth rate of revenue by 6.3 percentage points, reducing the gross margbpeycentage points,

to 8.0 per cent, from comparable quarterly figures.

The Group'slistribution costsncreased by 0.1 million to 1.4 million euros, accounting for 3.5% of the Group's operating
expenses and 3.6% of revenue. Administrative expenses increased by 0.4 million to 2.7 million euros, accounting for
7.0% of the Group's operating expenses and 70f%evenue for the reporting quarter. However, the increase in
distribution and administrativeexpenses was lower than the increase in revenue.

Labour costs increased with quarterly comparison, amounting Iq@1 2021: 7.3) million euros.The ratio of &bor

costs to the Group's revenue decreased by 0.4 percentage points to 38&%n-year. The average monthly salary

per employee of the Group during the reporting year was 2,490 euros, which was 4% more than in the previous period.
A majority of the growth in labour costs and average wages was attributed to the significant increasesincstaffge
pressure due to labour shortages in all markets.

Depreciation of norcurrent assetdotalled 1.1 (Q1 2021: 1.0inillion euros in thereporting quarter. The increase in
depreciation compared to the first quarters was due to the addition of sevarestments and, in particular, the
expansion of the Lithuanian plant.

PERSONNEL

As a socially responsible company, we value and develop our employees by providing them with new challenges while
implementing succession planning activities.

During the reporting quarter, the HR department had to face a situation that no one had encedtuefore—helping
war refugees. In cooperation with local authorities, a quick way was found to supigofamilies of the Ukrainains
working in theGroup.

At the end of the reporting period, the group employed 894 people, which is 101 employees more than a year ago. In
the first quarter, the Group employed an average of 875 people, which was on average 93 employees more than in
the comparable periodThe bigiest increases were in the Lithuanian, Estonian and Finnish manufacturing companies,
as rising production volumes and congestion in production due to delays in the supply chain created the need to
recruit new staff.In the reporting quarter, 6.5 (Q1 2025:6) million euros were paid to employees as salaries and
remuneration Salary costs increased due to higher project sales and record orders for the year.

10



Average numbersf

Numbers of employees

employees
+-
Estonia 390 356 402 368 34 45,0% 46,4%
Finland 159 133 159 133 26 17,8% 16,8%
Lithuania 253 222 259 221 38 29,0% 27,9%
Sweden 73 71 74 71 3 8,2% 8,9%
Total 875 782 894 793 101 100,0% 100,0%

SUPERVISORY AND MANAGEMENT BOARDS

The Supervisory Board of AS Harju Elekter has 5 members with the following membership: Mr. Endel Palla (Chairman
and R&D manager of AS Harju Elekter), Mr. Arvi Hamburg (Member of the Estonian Association of Egineers
Committee of Energy of thacademyof Sciences), Mr. Aare Kirsme (Member of the Supervisory Board of AS Harju

Triinu Tombak
Managing

KEK) , Mr s .
(consultant,

(financi al
Director

consul tant,

of OU Tradematic).

Ma n a ¢

Management Board of ABarju Elekter has two members as of the reporting date: Mr. Tiit Atso (Chairman of the
Group), and Mr. Aron Kufiihalfeldt (Member of the Management Board, Head of the Real Estate and Energy

Division).

Information about the education and career of the mbers of the management and Supervisory Boards as well as
their membership in thenanagement bodies of companies and their shareholdings have been published on the home

page of the company dtttp://www.harjuelekter.com//company/governinebodies/.

SHARES SHARJU ELEKTER AND SHAREHOLDERS

Security trading history
Opening priceeuros) 7.44
Highest priceeuros) 7.74
Lowest pricéeuros) 5.40
Closing priceeuros) 6.92
Traded sharegcs) 333,900
Turnover(in million euros) 2.30
Capitalisation(in millioneuros) 124.69

Average number of the shargss)

EP Seuros) -0.07

5.24 4.26 412 5.00
10.50 5.26 5.20 6.68
5.20 3.20 4.01 3.89
7.44 5.18 4.21 412
2,048,865 1,160,598 531,415 1,100,773
15.85 4.99 2.35 5.98
134.06 91.89 74.68 73.09

18,018,555 17,855,220 17,739,880 17,739,880 17,739,880

0.15 0.31 0.14 0.09

Price of AS Harju Elekter sharedirog on Nasdaq Tallinn Stock Exchange betwgkebecember2017 — 31 March

2022 (Nasdaq Tallinrhttp://www.nasdagbaltic.com)
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31-Dec-20
31-Mar-21
30-Jun-21
30-Sep-21
31-Dec-21
31-Mar-22

[ERN
[y


https://harjuelekter.com/company/governing-bodies/
http://www.nasdaqb/#altic.com/

Division of shareholders by sizehufldingand list ofshareholders with more than 5% holding as df\8arch 2022:

Holding No of %of all

shareholders shareholders
> 10% 2 0.0
1.0-10.0% 8 0.1
0.1-1.0% 55 0.6
<0.1% 9,680 99.3
Total 9,745 100.0

Asof 31 March 2022, AS Harju Elekter he#j745 shareholders. The number of shareholders increased during the
reporting quarter by358 members The largest shareholder of AS Harju Elekter is AS Harju KEK, a company based on
E | @nk3i March 2022,sthe anembers af the t a |
Supervisory and Management Boards owned, in accordance with their direct and indirect ownerships, in total of
13.30% of AS Harju Elekter shares. The complete list of shareholders of AS Harju Elekter is available on the website

local capital which hel®0.90% o f AS

% of
votes
held
41.4
21.0
15.1
22.5
100.0

Har j u

Shareholders Holding (%)
AS Harju KEK 30.90
ING Luxembourg S.A. 10.54
Endel Palla 6.97
Shareholders holding under 5% 51.59
Total 100.00

of the Nasdaq CShitps://nasdaqcsd.com/statistics/en/shareholders

11,000
10,000
9,000
8,000
7,000
6,000
5,000
4,000
2,73

3,000

Number of shareholders

g 2896 2062 3,102 3190 3246 3278 3

9.387 9,745

8,939
7,983
7,387
5,084
4831
4,197 4570 I I | |

31.03 30.06 30.09 31.12 31.03 30.06 30.09 31.12 31.03 30.06 30.09 31.12 31.03 30.06 30.09 31.12 31.03
2018 2019

2020 2021 2022
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| NTERI M FI NANCI AL STATEMENT

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS Note

Current assets

Cash and cash equivalents 286 574 2,614
Trade and other receivables 35,663 33,689 26,663
Prepayments 3,119 1,844 1,454
Inventories 37,692 27,437 21,104
Total current assets 76,760 63,544 51,835
Non-current assets

Deferred income tax assets 776 690 569
Non-current financial investments 2 24,410 25,222 12,373
Investment properties 3 24,603 23,903 23,375
Property, plant and equipment 4 26,303 26,654 24,068
Intangible assets 4 7,659 7,544 7,186
Total noncurrent assets 83,751 84,013 67,571
TOTAL ASSETS 7 160,511 147,557 119,406
LIABILITIES AND EQUITY

Liabilities

Borrowings 5 21,354 16,912 11,317
Prepayments from customers 6,681 4,659 2,760
Tradeand other payables 31,063 24,490 20,703
Tax liabilities 3,663 3,156 2,454
Current provisions 51 35 35
Total current liabilities 62,812 49,252 37,269
Borrowings 5 12,401 11,426 7,921
Other noncurrent liabilities 33 33 65
Totalnon-current liabilities 12,434 11,459 7,986
Total liabilities 75,246 60,711 45,255
Equity

Share capital 6 11,352 11,352 11,176
Share premium 1,601 1,601 804
Reserves 18,278 18,716 7,123
Retained earnings 54,158 55,315 55,211
Total equity attributable to the owners of the parent company 85,389 86,984 74,314
Nontcontrolling interests -124 -138 -163
Total equity 85,265 86,846 74,151
TOTAL LIABILITIES AND EQUITY 160,511 147,557 119,406
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CONSOLIDATEDATEMENT OF PROFIT AND LOSS

3 months
Note 2022

Revenue 7 37,321 30,717
Cost of sales -34,335 -26,873
Gross profit 2,986 3,844
Distribution costs -1,350 -1,214
Administrative expenses -2,665 -2,217
Other income 56 172
Other expenses -152 -69
Operating profitloss (-) 7 -1,125 516
Finance income 39 17
Finance costs -119 -98
Profit/loss (-) before tax -1,205 435
Income tax 9 -89 -138
Profit/loss (-) for the period -1,294 297
Profit /loss (-) attributable to:

Owners of the parent company -1,308 310

Non-controlling interests 14 -13
Earnings per share

Basic earnings per shatiros) 8 -0.07 0.02

Diluted earnings per shakeuros) 8 -0.07 0.02

CONSOLIDATEDATEMENT OF COMPREHENSIVE INCOME

3 moths
Note 2022
Profit/loss () for the period -1,294 297

Other comprehensive income
Items that may be reclassified to profit or loss

Impact of exchange rate changes of a foresgbsidaries 20 -23
Items that will not be reclassified to profit or loss

Gain on sales of financial assets 2 151 43

Net gain/loss+) on revaluation of financial assets 2 -521 365
Total comprehensive income for the period -350 385
Other comprehensive income -1,644 682
Total comprehensive income attributable to:

Owners of the Company -1,658 695

Noncontrolling interests 14 -13
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CONSOLIDATED STATEMENT OF CASH FLOWS

Cash flows from operating activities

Profit/loss €) for the period

Adjustments
Depreciation and amortization
Gain on sale of property, plant and equipment
Sharebased payments
Finance income
Finance costs
Income tax

Changes
Changes in trade receivablaad prepayments

Changes in inventories
Changes in trade payablaad prepayments

Corporate income tax paid
Interest paid
Total cash flow {outflow) from operating activities

Cash flows from investing activities
Payments foinvestmentproperties
Payments for property, plant and equipment
Payments for intangible assets
Acquisition of financial investments
Proceeds from sale of property, plant and equipment
Proceeds from sale of other financial investments
Dividends received
Received interests

Total cash flow foutflow) from investing activities

Cash flows from financing activities
Change in overdraft balance
Proceeds from borrowings
Repayment of borrowings
Repayments of lease liabilities
Total cash flow {outflow) from financing activities
Total net cash flow-outflow)
Cash and cash equivalents at the beginning of the period
Changes in cash and cash equivalents

Effect of exchange rate fluctuations on cash and cash equivalel
Cash and cash equivalents at the end of the period

3 months
Note 2022
-1,294

3,4 1,057
-2

10 63
-39

119

9 89

-3,195

-10,255

8,850

9 -210
-136

-4,953

9 -726
9 -318

-175
2 -223

2 665

-770

5,054
1,059
377
324
5,412
311
574
311
23
286

o o1 o1 01

297

969

72
-17
98
138

122
-2,535
3,164
-392
-102
1,814

-610
1,627
-589
-283
145
-267
2,843
-267
38
2,614
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

1 January 31 March

Balance at 1 January 2021 11,176 804 6,709
Comprehensive income

Profit for the period 0 0 0
Other comprehensive income 0 0 342
Total comprehensive income 0 0 342
Transactions with owners recognized directly in equity
Sharebased paymentgNote 8,10) 0 0 72
Total transactions with owners 0 0 72
Balance at 31 March 2021 11,176 804 7,123
Balance a1 January2022 11,352 1,601 18,716
Comprehensive income

Profit for the period 0 0 0
Other comprehensive income 0 0 -501
Total comprehensive income 0 0 -501
Transactions with owners recognized directly in equity
Sharebased paymentgNote 8,10) 0 0 63
Total transactions with owners 0 0 63
Balance at 31 March 2022 11,352 1,601 18,278

54,858

310
43
353

55,211
55,315

-1,308
151
-1,157

54,158

Attributable
to owners of

74,314
86,984

-1,308
-350
-1,658

63
63
85,389

-124

73,397

297
385
682

72
72
74,151

86,846

-1,294
-350
-1,644

63

63
85,265

16



NOTES TO INTERIM FINANCIAL STATEMENT

Note 1 Accounting methods and valuation principlesed in the consolidatkinterim report

AS Harju Elekter is a company registered in Estonia. The interim report preparedladarcB® 2022 comprises AS
Harju Elekter (the
TeletehnikaEner go V, &larju ElektsOy,®lE@ r j u E| e k t eTeleshta QyHarjieBlektér ARHarj® y
Elekter ServiceBBandHarju Elekter UAB 't h e “.@&$ ldagupElekter has been listwuTallinn Stock Exchange
since ® Septemberl997;30.90% of its shares are held by AS Harju KEK.

“Par enAS Harurkfelden Elékjrotetmikdd Harju &lekteru b s i d

The consolidated interim financial statements of AS Harju Elekter and its subsidiave been prepared in
accordance with International Reporting Standards (IFRS) as adopted by the European Union. This consolidated

interim report is
Finant¢ a | Reporting”

pr
on

epared in accordance with the req
condensed interim financial stat

same accounting methods as used in the annual report concerning the period endingl@ec8mber2021. The
interim report should be read inonjunction with the Group's annual report of 2I) which is prepared in accordance
with International Financial Reporting Standards (IFRS).

According to the assessment of the Management Botlre interim reportfor the first quarter of 2022 of AS Harju
Hekter presents a true and fair view of the financial result of the consolidation Group guided by thecgoitern
assumption. This interim report has been neither audited meviewed by auditors and only includes the

consolidated reports of the Group.

The financial statements are presented in eyraich is the Group's functional and presentation currentiye
consolidated interim financial statement has been drawn up in thousands of euros and all the figures have been
rounded to the nearest thousandnless indicated otherwise.

Note 2 Financial investments

Listed securities (fair value through other comprehensive income 1,943 2,898 3,278
cher equity investments (fair value through othmymprehensive 22.458 22315 9,089
income)
Other financial assets through profit or loss 9 9 6
Total 24,410 25,222 12,373
Changes 3M 2022
1. Financial assets at fair value through other comprehensive
income
Carrying amount at the beginning of the period 25,213 11,911 11,911
Acquisitions 223 1,749 248
Sale of financial assets -514 -716 -157
Change in faivalue through other comprehensive income -521 12,269 365
Carrying amount at the end of the period 24,401 25,213 12,367
2. Financial assets at fair value through profit and loss
Carrying amount at the beginning of the period 9 7 7
Change in fair value through profit and loss 0 2 -1
Carrying amount at the end of the period 9 9 6
Total carrying amount at the end of the period 24,410 25,222 12,373

A total of665thousand euros was received from tipartial sale ofthe listed securities in theeporting quarter.
Realized gain on sale of financial assets in the amourit56fthousand euros was recognized through other
comprehensive incomén Q12021, 200thousand euros were received from the sale of securities listed on the stock
exchange, of which the realizedqgfit was43thousand euros. The fair value of securitiesreased by21thousand
euros infirst quarter, increased byd65thousand euros iQ12021.
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As of31 March202, otherequi ty investments include an investment
Group in the amount 021.8(31.03.2021: 8.8) million euros in the shares of SIA Energokomplekss in the amount of

0.2 (31.032021: 0.3) million eurosand in the shares diGL-Technologies Oin the amount 0f0.5 (31.03.2021: 0)

million euros.

In the reporting quarter, Harju Elekter Oy increased its holding in technology compaifgdGiologies Oy from
5.5% to 10%.

AS Harju Elekter acquired an 10% stake in OU Skeleton
in the development and production of supercapacitors and is gradually increasing production. The assessment of
future cash f |tonWechnoldgies Groap i@lUdesSsigrificamt uncertaifihe measurement of fair

value is a complex process in the abseatan active market and when this is the case, this kind of measurement
involves making assumptions and decisions. In assessingitheafue of the company, the Group's management
basedthe assessment othe issue price of the new shares used in the financing rounds, the economic indicators

di sclosed by OU Skeleton Technol ogi es Gr oarketabiltydfe ass
instrument. As of the reporting date, the registerddo | di ng of Harju Elekter in OU
6.14%.

Note 3 Investment properies

Note el p{0ry]

Balance at the beginning of the period 23,903 23,605 23,605
Additions 7 964 1,321 12
Depreciation 7 -242 -970 -243
Reclassificatiofrom property, plant and equipment 4 -22 -53 0
Impact of exchange rate changes 0 0 1
At the end of the period 24,603 23903 23,375

Note 4 Property, plant and equipment; intangible assets

Note el\/pdory

1. Property, plant and equipment

Balance at the beginning of the period 26,654 22,494 22,494
Additions to rightof-use assets 0 880 0
Additions 7 391 5,741 1,995
Sales and writ®ff in carrying amount -7 -17 0
Depreciation 7 -755 -2,714 -647
Reclassification from inventories 0 233 233
Reclassification to investment properties 3 22 53 0
Impact of exchange rate changes -2 -16 -7
At the end of the period 26,303 26,654 24,068
2. Intangible assets
Balance at the beginning of the period 7,544 7,199 7,199
Additions 7 175 680 66
Amortization 7 -60 -334 -79
Impact of exchange rate changes 0 -1 0
At the end of the period 7,659 7,544 7,186
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Note 5 Borrowings

Current borrowings

Current bank loans 19,206 14,152 7,128
Current portion ofon-currentbank loans 1,191 1,485 2,831
Current portion ofnon-currentlease liabilities 943 1,261 823
Other current loans 14 14 535
Total currentborrowings 21,354 16,912 11,317
Non-current borrowings

Non-current bank loans 10,146 9,171 6,082
Noncurrent lease liabilities 2,255 2,255 1,839
Total noncurrent borrowings 12,401 11,426 7,921
Total borrowings 33,755 28,338 19,238
Changesn borrowings 3M 2022

Loans and borrowingat the beginning of theperiod 28,338 19,088 19,088
Change in overdraft balances 5,054 6,414 -610
Received nofturrent loans 1,059 8,063 1,627
Repayments of nowgurrent loans -377 -5,058 -365
Other receivedand repaidoans 0 -746 -224
New lease liabilities 0 2,031 0
Repayments of nogurrent lease liabilities -324 -1,476 -283
Impact of exchange rate changes 6 22 5
Loans and borrowings at the end of the period 33,756 28,338 19,238

Note 6 Share capital
31.03.2022
Share capitajthousand euros) 11,352 11,352 11,176

Number of sharegcs)
Book value of a shareuros)

18,018,555 18,018,555 17,739,880

0.63

0.63

0.63

In 2021, AS Harju Elekter increased the share capital of the company by 175,565.25 euros by issuing new ordinary
shares without nominal values in connection with the exercise of the employee stock option plan. A total of 278,675
ordinary shares were subsbed for at a book value of 0.63 euros per share, the issue price was 3.49 euros per share.
Following the share capital increase, the share capital of AS Harju Elekter amounts to 11,352 thousand euros divided
into 18.1 million ordinary shares without a namal value.

Note 7 Segment reporting

In the consolidated financial statements, three segments are distinguished: Production, Real Estate and Other
activities.

- manufacturing and sale of electricity distribution and control equipment as well associated activities.
This segment includes the Group's companies AS Harju Elekter Elektrotekfikiarju Elekter Teletehnikdarju
El ekt er KiHarju ElekteGytHérju Eleiter UABHarju ElekteABandHarju Elekter Services AB

- real estate developmentmaintenance and leasingervices related to the maintenance of real estate
and production capacity and intermediation of servicBeal estate has been identified as a reportable segment
because its result and assets are more than 10% of the total result and assets of all segrherentity in this
business segment the Parent company.

- sales of the products of the Group and its related companies as well as products needed for
electrical installation works mainly to retail customers and smaller ametliumsized electrical installation
companies; management servigcegroject management for installation works and electrical engineering for
shipbuilding. Other activities are of less importance to the Group and none of them constitutes a separate segment
for reporting purposesT hi s segment includes the Parent Company an
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and Telesilta Oy. Other activities are of less importance to the Group and none of them constitutes a separate
segment for reporting purposes.

The Group assess#® performance of its operating segments on the basis of revenue and operating profit. Based

on the assessment of the P a, inersegmantotamnsactions’ae caMiadnoatgpe me n t
ordinary market terms that do notiffer substantially from the terms agreed in transactions conducted with third
parties. Unal l ocated assets ¢ omprprepaymentdaad ofer firmncial ¢ o mp
i nvest ments. Unal l ocated | i absg (niEstdnia)sintereshbeaaring fans and t he
borrowings tax liabilities and accrued expenses.

Note Production Real Other Elimi Consokh
Estate  activities nation dated
3 months2022
Revenue from external customers 32,746 1,011 3,564 0 37,321
Inter-segment revenue 253 437 88 -778
Segment revenue 32,999 1,447 3,653 -778 37,321
Operating profit -1,516 510 -196 77 -1,125
Segment assets 101,645 27,114 30,213 -22,538 136,434
Unallocated assets 24,077
incl. Financiainvestments 23,918
incl. Other receivables and prepayments 159
Total assets 160,511
Capital expenditure 3,4 484 964 82 0 1,530
Depreciation and amortization 3,4 632 242 188 -5 1,057
Revenudrom external customers 27,212 938 2,567 0 30,717
Inter-segment revenue 67 467 56 -590
Segment revenue 27,279 1,405 2,623 -590 30,717
Operating profit 169 389 30 =72 516
Segment assets 75,122 25,638 21,576 -15,394 106,942
Unallocatedassets 12,464
incl. Financial investments 12,367
incl. Other receivables and prepayments 97
Total assets 119,406
Capital expenditure 3,4 2,007 12 55 0 2,074
Depreciation and amortization 34 517 243 215 -6 969

Revenue by geographic regions (customer location)

Estonia 6,904 5,068
Finland 16,696 14,600
Sweden 5,823 5,342
Norway 4,508 1,869
Netherlands 1,538 1,321
Other 1,852 2,517
Total revenue 37,321 30,717
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Revenue by businesactivities

Manufacturing and sale of electrical equipment 30,752 25,851
Retail and projecbased sale of electrical products 2914 1,575
Other products 1,320 799
Lease income 811 884
Electrical works 957 1,258
Other services 567 350
Total 37,321 30,717

Note 8 Basic and diluted earnings per share

Basic earnings per share are calculated by dividing the net profit for the reporting period with the weighted average
number of shares issued during the period.

Diluted earnings per share are calculated by taking into account the shares that will beigiteéasued. As &1
March2022, the Group had a total 0f62,968potentially issuable ordinary shares. In accordance with the resolution
of the general meeting of shareholders held on 3 May 2€i8issue price of the shares acquired under share option
was fixed at the average closing price of the share on theddqTallinn Stock Exchange in the preceding three
calendar years as at 31 December. The gridhe 2018round was 3.49 eurqén the 2019round 3.98 eurosand in

the 2020round 4.44 eurosFrom the 2018 round, 278,675 shares weonvertedlast year

The resolution of the general meeting of shareholders held oA@% 2021 approved the new 2022022 share

option programme, under which the members of the Management Boards and key personnel of AS Harju Elekter
and its subsidiaries are entitled to reeeishare options. The issue price of the shares to be acquired on the basis of
the option is the average of the closing prices of the shares for the calendar years of 2018, 2019, and 2020 on the
Nasdaq Tallinn Stock Exchange as db8&ember, i.e., 4.50ue0s per share.

As to sharebased compensation to which IFRS 2 requirements afimysubscription price of shares will continue
to include the cost of the services provided by employees for the shased compensation. The value of the service
was estinated by an independent expert at 1.55 euros per share in2@#E8round, 0.73 euros in th&019round,
0.55 euros in th020roundand 3.55 euros in the 202Thusthe share subscription prices within the meaning of
IFRS 2 are 5.04 eurak71 euros 4.99 eurosand 8.05euros The potential shares will only become dilutive after
their average market price for the period exceeds these valDasng the period from Januaryto 31 March2022,

the average market price of the shares véa89 (Q1 2021: 7.63) euros
Unit 3M 2022

Profit attributable to equity holders of the parent company EUR * 0 -1,308 310
Average number of shares outstanding Pc " 00 18,019 17,740
Basic earnings per share EUR -0.07 0.02
Adjusted number of shares during the period Pc 00 18,080 17,848
Diluted earnings per share EUR -0.07 0.02
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Note 9 Information on thestatement of cash flows line items

Note ]\ B0ry

Corporate income tax

Income tax expense in the statement of profit or loss -89 -138
Decrease (+)/increase) (in prepayment and decreasé/{ncrease (+) in liability -34 -199
Dividend income tax expense 0 1
Income tax expense on dividends -87 -55
Impact of exchange rate changes 0 -1
Corporate income tax paid -210 -392
Paid for investment properties

Acquisitions of investment properties 3 -964 -12
Liabilitydecrease+)/ increase (+) incurred by the acquisitions 238 -13
Paid for investment properties -7126 -25
Paid forproperty, plant and equipment

Acquisitions of property, plant and equipment 4 -391 -1,995
Liability decrease-)/ increase (+incurred by the acquisitions 73 =77
Paid forproperty, plant and equipment -318 -2,072

Note 10 Transactions with related parties

The related parties of AS Harju Elekter are Members of the Management Board and the Supervisory Board of the
Group, their close associates, and compauigsificanty influenced or controlled bythe aforementioned persons.
The Group’s management comprises members of the Par e
Duringthe reporting period, the Group has made transactions with related parties as follows:
Balances withrelated parties:
- Payables for goods and services 223 93 48

- Payables ttManagement and Supervisory Boards 92 37 106

Purchase of goods and services from related parties:

- Lease of property, plant and equipment from AS Harju KEK 21 118 21

- Other services fromAS Entek 314 599 124
Sale of goods and services to related parties:

- Other services for AS Harju KEK 2 3 1

- Sale of goods tAS Entek 0 3 2
Remuneration of the Management and Supervisory Boards:

- Salary, bonuses, additional other remunerati@mcl. severance pay) 124 413 151

- Social security tax 41 133 50

The membersf the Management Board receive remuneration in accordance with the contract and are also entitled
to receive a severance paymenip to 8 months of the remuneration of the Member of the Management Board.
The chairman of th&ipervisoryBoard has the righto receive severance pay in the amount of 6 months' salary of
the development directorMembers of the Management Board have no rights related to pension. During the
reporting period, no other transactions were made with members of the Group's directodjés and thepersons
connected with them.

Sharebased payments

In June 2018124 option agreements were concluded with the Group's employees and members of the Company's
management bodies on subscription rights for a total of, 935% sharesand each of the members of the Supervisory
and Management Boards of the Company were igsaie option for subscribing t0,500 sharescomprising 5500
shares in totalThe subscription period for the shares was 16.07.2@2thtal of96 current and former employees

of Harju Elekter participated in the share issue related to the exerciseeodttick option programme, subscribing

for a total of 278,675 shares for 972,575.75 euros.
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In June 201994 option agreements were concluded with the Group's employees and members of the Company's
management bodies on subscription rights for a total of, 289 sharesand each of the members of the Supervisory
and Management Boards of the Company were issaredption for subscribing t0,800 sharescomprising 64000
shares in total.

In June2020Q additional 66 option agreements were concluded with the Group's employees and members of the
Company's management bodies on subscription rights for a total gi88&haresand each of the members of the
Supervisory and Management Boards of the Company were issued an option for subscribingOo sitares
comprising 600 shares in total.

In June 2021, ten more option agreements were concluded with the members of the management board of the
Group companyon subscription rightfor a total of 100,000 shasesln December of the reporting year, an additional
twelve option agreements were ented into with the Group's employees and members of the company's
management bodies, for a total of another 35,750 shares.

As at the reporting datethe total number of potential ordinary shares to be issued W&2,968 During the
reportingquarter, sharebased paymentsecognizedas labour costtotalled to 63 (Q12021: 72) thousandeuros of
which the share of the members of the Management and Supervisory Beasikl (Q1 2021 12) thousandeuros.
The pricing of the option is disclosed in N8te
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THHEANAGEMENT BOARD DECLARATI ON
UNAUDI TED FI NANCI AL STATEMENT S

The Management Board acknowledges its responsibility for the preparatitagrity and fair presentation of the
consolidated interim financial statementsr the first quarter of 202 as set out on page#$3 to 23 and confirms
that to the best of its knowledgénformation and belief that:

the management report presents true arfdir view of significant events that took place during the
accountingperiod and their impact to financial statements; and includes the description of major risks and
doubts for theParent company and consolidadeompanies as a Group; and reflects significant transactions
with related parties;

the accounting principles and presentation of information used in preparing the interim financial statements
are in compliance with the International Financial RepartBtandards as adopted by the European Union;

the interim financial statements give a true and fair view of the asdiatsilities, financial position of the
Group and of the results of its operations and its cash flows; and

AS Harju Elekter arits subsidiaries are going concerns.

Tiit Atso Chairman of thevlanagement Board 26 April 2022

Aron KuhiThalfeldt Member of the Management Board 26 April 2022 AWT ;;
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