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EXPLANATORY NOTE
Group structure and changes on it

In interim report for 1-9/2015 the financial indioes of AS Harju Elekter (the consolidating
entity) and its subsidiaries: AS Harju Elekter Etetehnika, AS Harju Elekter Teletehnika,
Satmatic Oy, Finnkumu Oy, UAB Rifas and UAB Autoikat Iranga are consolidated line-by-
line. AS Harju Elekter still has a holding of 90%0Hlarju Elekter AB; however, the activity of the
company has been suspended as of 1 April 2014.70%p#l 2015 AS Harju Elekter acquired a
holding of 37% in their subsidiary UAB Rifas, indition to the previously acquired 63%, and
became the sole owner of the company.

As of 30 September 2015, AS Harju Elekter has hgklias follows:

Company Country 30.9.15 31.12.14 30.9.14
AS Harju Elekter Teletehnika subsidiary Estonia 000 100.0% 100.0%
AS Harju Elekter Elektrotehnika  subsidiary Estonia 100.0% 100.0% 100.0%
Satmatic Oy subsidiary Finland 100.0%100.0% 100.0%
Finnkumu Oy Satmatic Oy’s subsidiary Finland 100.09400.0% 100.0%
UAB Rifas subsidiary Lithuania 100.0% 62.7% 62.7%
UAB Automatikos Iranga UAB Rifas’s subsidiary  Littmia 51.0% 51.0% 51.0%
Harju Elekter AB subsidiary Sweden 90.0% 90.0% 90.0%
SIA Energokomplekss financial investment Latvia 4.0%  14.0% 14.0%
PKC Group Oyj financial investment Finland 46% 4.6% 4.6%
Skeleton Technologies Group OU financial investment Estonia 100% 0.0% 0.0%

In June 2015, AS Harju Elekter acquired a 10% Imgidin Skeleton Technologies Group OU, a
company developing and manufacturing ultra-capegito

The shares of PKC Group Oyj are presented in titersent of financial position at their market
price. The changes in the market price of the sheae have a substantial effect on the value of
the assets and the owners’ equity in the Group.

Economic environment

In early October, the International Monetary FulMK) decreased this year’'s global economic
growth prognosis to 3.1%, while only in April thetienated economic growth was still 3.4%.
Other economic research institutions have followeale or less the same pattern. While the
economies of the wealthier countries, led by thé\|Use doing slightly better, the economies of
developing countries, the post-crisis driving foafethe global economy, are in decline for the
fifth consecutive year and the latest news shows tthe global economy is more fragile than it
was thought before. Two important events had tleatgst impact on the global economy in the
third quarter and increased tensions — the powmegaf June and July in Greece and everything
related to them, although in total having a rekdiivmodest impact on the financial markets, and
secondly the fall of the Chinese stock markets Wwhimlike the events in Greece, has had a
significant impact on global stock markets, curgemarkets and risk awareness.

The economy of the euro zone is taking its estithatrirse. Due to the activity of the European
Central Bank, interest payments on loans issuengpanies and households have decreased; in
October, Euribor was reduced to an all-time lowtibtal economies are still driven by internal
demand despite that experiencing a bit of a setbBtoé share of exports remains modest due to
the impact of the global economy and related rig¥ken it comes to the main trade partners of
Estonia, the economic climate is good in Swedenlathdiania, not so good in Finland, and poor

in Russia.
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Assessments made by the Estonian Institute of EomnBResearch in September reveal that the
current situation of the Estonian economy has shskght improvements since June, but there
has not been a qualitative improvement. While mai@ereconomic growth continues,
development and investment are becoming increasidficult for many companies in the
current market situation. Security in Europe idl stisource of uncertainty, with mainly the
Russian-Ukrainian conflict hindering the developimehforeign trade. A positive aspect is that
the Estonian financial economy is still standingaosteady foundation and the financial situation
of the country is good. Estimated economic growtEstonia this year is 1.9%—2%.

Main events

In August, the electrical materials store of AS jHd&lekter Commerce Group opened its doors at
its new, roomier and more modern commercial anchgfacilities at Paldiski Rd 35, Keila. The
good location and larger facilities create sub&dintbetter opportunities for customer service,
make it possible to expand the product range alettgen and the prompt release of batches of
products.

There were 44 employees participating in the sbatmn programme of 2012-2015 targeted at
the members of the governing bodies of the groapfapanies, its top specialists and engineers,
as well as the members of the governing bodiebefffiliates of AS Harju Elekter, with a total
of 339,880 shares being subscribed for betweenQl8uBe. This increase in the share capital of
AS Harju Elekter was entered to the commercialstegion 22 July 2015, after which the share
capital of AS Harju Elekter amounting to 12.42 moill euros was divided into 17,739,880
ordinary named shares.

In June the newly completed production building gana Str 40, Harku) in Allika Industrial
Park, owned by AS Harju Elekter, was deliverechis lessee (OU Eccua). Allika Industrial Park,
with its attractive location at the intersectiontloé Paldiski highway and Tallinn ring road, has a
total of 18 lots fitted with technological utilise Currently there are two production companies
operating in the industrial park.

At its 2 June 2015 sitting, the Supervisory BoafdA& Harju Elekter decided to approve a

strategic investment in Skeleton Technologies GraDp, a company developing and

manufacturing ultracapacitors, by acquiring a 1@8alimg in the company. AS Harju Elekter sees
the attractiveness of the investment in both ameese of its value as well as the possible
participation of the company in the developmentdpiction and use of modular systems of
ultracapacitors in management and switching systems

In May, the subsidiary Harju Elekter Elektrotehnigarticipated in the biggest electricity sector
trade fair in the Nordic region — Elfack 2015 —ch&l Gothenburg, Sweden. There, a substation
unit devised by the company specifically basedhenrequirements of the Swedish market was
presented to the visitors of the fair. We also iledea prototype of a low voltage converter
device for a substation with power management d¢padeveloped under the leadership of
Marek Magi (PhD, power engineering and geotechnglddJT), an electrical engineer of AS
Harju Elekter Elektrotehnika, and in cooperatiohwthe Tallinn University of Technology. In
addition, the Group's subsidiaries actively pgrted in other regional exhibitions: in January,
Satmatic Oy, Finnkumu Oy, AS Harju Elekter Elekdtatika and AS Harju Elekter Teletehnika
participated in the (energy) distribution netwarkde fair Sahkoéverkot 2015 in Finland. As usual,
in September AS Harju Elekter Elektrotehnika pgrtited at the SLO autumn fair in Tallinn and
Satmatic Oy at Alihankinta 2015 in Tampere. AS Halglekter Trade Group presented its
product range available in shops at the annualriat®nal building fair Estbuild in Tallinn.

In April AS Harju Elekter signed a contract to puase all the shares of UAB Rifas, its
Lithuanian subsidiary. Acquiring all the sharedJ#B Rifas was a strategic decision of the
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Group, thereby ensuring its positions in Lithuaanal the export markets. The company is going
to proceed under its own name and brand as a 10b%tdgary of AS Harju Elekter.

Operating results
KEY INDICATORS

January - September Yea|r

2015 2014] 2013 2014
Revenue (EUR’000) 45,626 36,440 36,000 50,606
Gross profit (EUR’000) 8,220 6,858 6,327 9,081
EBITDA (EUR’000) 4,321 3,084 2,643 3,741
EBIT (EUR’000) 3,197 1,945 1531 2228
Profit for the period (EUR’000) 3,203 9,525 4,876 9,778
incl attributed to Owners of the Company (EUR’000) 3,199 9463 4,835 9,697
Revenue growth/decrease (%) 252 12 -105 4.8
Gross profit growth/decrease (%) 19.9 8.4 -5.5 7.4
EBIDTA growth/decrease (%) 40.1 16.7 9.4 14.4
EBIT growth/decrease (%) 64.4 27.1 -16.0 27.8
Profit for the period growth/decrease (%) -66.4 95.3 42.1 89.0
incl attributed to Owners of the Company (%) -66.2 95.7 45.2 87.9
Distribution cost to revenue (%) 43 5.4 5.3 5.4
Administrative expenses to revenue (%) 6.8 7.9 8.0 8.0
Labour cost to revenue (%) 20.4 24.2 23.4 23.8
Gross margin (Gross profit/revenue) (%) 18.0 18.8 17.6 17.9
EBITDA margin (EBITDA/revenue) (%) 9.5 8.5 7.3 7.4
Operating margin (EBIT/revenue) (%) 7.0 5.3 4.3 4.4
Net margin (Profit for the period/revenue) (%) 7.0 26.1 13.5 19.3
ROE (Profit for the period/average equity) (%) 5.4 15.6 8.6 15.8

The operations of Finnkumu Oy have been reflectetié economic results of the Group since
the third quarter of 2014, also having an impacth@n9 month comparison period.

Seasonality of business (million euros)
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REVENUE

Consolidated revenue for the reporting quarter &a (Q3 2014: 15.7) million euros. During
the reporting quarter, sales revenue increased%yoB 1.5 million euros compared to the
previous quarter and 15% or 2.4 million euros iatien to the comparison period. Consolidated
sales revenue for the nine month period reache@ dfllion euros, having increased 25% in
relation to the comparable period.

The quarterly sales development by business area:

Growth % 4 Year
Q/Q Q32015 Q32014 Q32013 2014
Electrical equipment 16,4 15,929 13,683 9,531 42,867
Sheet metal products and services 22.8 210 171 246 881
Boxes for telecom sector and services 4.0 291 303 266 1,039
Intermediary sale of electrical products 79 947
and components ' 878 857 3,109
Rental hcome -2.8 518 533 549 2,153
Other services 647 196 119 102 557
Total 15.3| 18,091 15,687 11,551 50,606

There has been a growth in sales revenue amonggéth@roducts and services. 88% (Q3 2014:
87%) of the reporting quarter sales revenue origchdrom the sale of electrical equipment.
There was 15.9 million euros worth of electricatipgnent sold in the reporting quarter, which
was 2.2 million euros or 16% more than in the camspa quarter, with sales of equipment
growing up to 39.2 (9M 2014: 30.5) million eurostie 9-months period and formed 86% of the
total sales revenue. The biggest contribution éoiticrease of electrical equipment sales volume
as well as sales in Finnish market came from Fimk®y. During 9 months, UAB Rifas sold
their products to the Norwegian market for 3.2 (204: 1.0) million euros, thus increasing the
share of the Norwegian market 4.2 percentage points

Performance by geographical markets:

Growth % Q3 QB 9 months StAr
Markets Q/Q  9m/9m 2015 2014 2015 2014 2015 2014
Estonia 8.7 -2.2| 4,076 3,751 10,704 10,939 23.5 30.0
Finland 142  38.1] 11,828 10,354 28,617 20,729 62.7 56.9
Lithuania -78.3 -23.1 84 387 579 753 1.3 2.1
Sweden -60.0 -46.6 309 773 985 1,846 2.2 5.0
Norway 4248 217.6/ 1,291 246/ 3,211 1,011 7.0 2.8
Others 185.8 31.7 503 176 1,530 1,162 3.3 3.2
Total 15.3 25.2| 18,091 15,687 45,626 36,440 100.0 100.0

During nine months, 24% of the Group’s products s@diices were sold on the Estonian market
(9M 2014: 30%). The share of the Estonian markdéhéconsolidated sales decreased during a
year by 6.6 percentage points. The decline was lynaaused by decreased investments in the
energy distribution sector in Estonia starting frtast year, which has resulted in a decrease in
sales volumes for medium voltage distribution emept and substations. A difficult situation on
the Estonian market has given an incentive to fipdortunities on other markets. The 9-month
external sales revenue of the Estonian companéss lgy 6.7% against the comparison period.

In nine months, 77% (9M 2014: 70%) of the Group'sducts and services were sold in foreign
markets, outside Estonia and in the reporting gua®% (Q3 2014: 76%). Finland is the biggest
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market of the Group; accordingly, the sales voluaiethe Group are strongly influenced by the
events taking place on this market. In nine mon@®8% of the Group’s products and services
were sold on the Finnish market (9M 2014: 57%).

The revenue by business segments:

Growth % Q3 9 months Year
Segment Q/Q9m/9m| 2015 2014 2013 2015 2014 2013| 2014
Manufacturingl 16.3  27.5| 16,811 14,459 10,231 41,948 32,899 32,073 45814
Real estate -19 -34| 554 565 573 1,727 1,787 1,813 2,392
Unallocated 95 112 726 663  747| 1951 1,754 2,114/ 2,400
activities
Total 15.3  25.2| 18,091 15,687 11,551 45,626 36,440 36,000 50,606

93% (Q3 2014: 92%) of sales revenue of reportingrign was earned from the Manufacturing
segment, Real Estate and Unallocated activitietriboted 7% and 8% of the consolidated sales
volume, respectively. In nine months, the salesmae from electrical equipment comprised 93%
of the sales volume for Manufacturing.

OPERATING EXPENSES

Change % Q3 9 months Year
Q/Q 9m/9m 2015 2014 2013] 2015 2014 2013 2014
Cost of sales 17.7 26.4| 14,650 12,445 9,289 37,406 29,582 29,673 41,525
Distribution costs 9.7 -08/ 614 680 586/ 1,961 1,976 1,890, 2,720
Administrative
expenses 71 7.8] 1,035 966 913| 3,088 2,865 2,897 4,042
Total expenses 15.7 23.3| 16,299 14,091 10,788 42,455 34,423 34,460 48,287
incl. depreciation of
fixed assets 34 -13| 393 380 373] 1,124 1,139 1,112 1,513
Total labour cost -1.0 54| 3,011 3,042 2,569 9,291 8,819 8,424|12,027
inclusive salary cos 39 84| 2454 2,361 1,985 7,256 6,692 6,398 9,194

Operating expenses increased 16% in the reportuagter and 23% in the 9-months period
compared to the reference periods. Cost of satesased by 18% up to 14,650 thousand euros in
the reporting quarter and by 26% up to 37,406 thndsuros during 9-months period.

Distribution costs decreased to 1,961 thousand seimothe 9-months period; the rate of
distribution costs to revenue accounted for 4.3% @014: 5.4%). Administrative expenses
increased by 69,000 euros up to 1,035 thousands @arthe reporting quarter and during 9-
months period by 223,000 euros to 3,088 thousamdsewat the same time the rate of
administrative expenses to revenue decreased andrged for 6.8% (9M 2014: 7.9%).

The average number of employees in the Group ieerkly 8 in the reporting quarter and by 24
during 9-months period. Labour costs decreased @ 1o 3,011 thousand euros in the reporting
quarter and increased by 5.4% up to 9,291 thousaras in nine months. The rate of labour costs
to revenue accounted for 20.4% (9M 2014: 24.2%).
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EARNINGS AND MARGINS

In the third quarter the gross profit of the Graugs 3,441 (Q3 2014: 3,242) thousand euros. The
gross profit margin was 19.0% being 1.7 per centtpower compering to the same period a year
before. In the 9-months period, the gross profittted Group was 8,220 (9M 2014: 6,858)
thousand euros and the gross profit margin was/d®€ing 0.8 percent point lower comparing to
the reference period.

The Group’s operating profit in the reporting qeamvas 1,788 (Q3 2014: 1,527) thousand euros
and EBITDA 2,181 (Q3 2014: 1,907) thousand euraguf of sales for the accounting quarter

was 9.9% (Q3 2014: 9.7%) and return of sales beafepgeciation 12.1% being on the same level
as a year before.

In 9-months period, EBITDA increased by 1,237 tlamgs euros to 4,321 (9M 2014: 3,084)
thousand euros and operating profit by 1,252 thedigaros to 3,197 (9M 2014: 1,945) thousand
euros. Return of sales before depreciation was §3%2014: 8.5%) and return of sales 7.0%
(9M 2014: 5.3%).

In April, PKC Group Oyj paid dividends to the shawkders 0.70 euros per share. Dividend
income from the shares was 766 (Q2 2014: 906) #raliguros. In total, financial investments
yielded a profit of 788 thousand euros during nmenths, which was 4,839 thousand euros
lower, than in the comparable period. In Q2 20120,@200 shares of PKC Group Oyj were sold
and the financial income from selling the shares %&16 thousand euros.

AS Harju Elekter sold its holding in AS Draka Keizables on 9 July 2014. The transaction
earned 1,785 thousand euros of financial incomeamnddditional profit of 817,000 euros was
consolidated from the company. In total, a reveafi@,602 thousand euros was made by the
associated company in the 9 months of last year.

In Q3 2015, the consolidated net profit was 1,628 2014: 3,200) thousand euros, of which the
share of the owners of the Company was 1,627 (Q3:28,102) thousand euros. The net profit
margin was established at 9.0% (Q3 2014: 20.4%¥ EPthe Q3 was 0.09 (Q3 2014: 0.18)
euros.

Overall, the consolidated net profit of the 9-mangieriod was 3,203 (9M 2014: 9,525) thousand
euros. The share of the owners of the Company W&939M 2014: 9,463) thousand euros. The
net profit margin was established at 7.0% (9M 2@811%). In 9-months period, EPS was 0.18
(9M 2014: 0.54) euros.

Employees and remuneration

In Q3 2015, the average 479 people worked in trmurand in 9-months period, the average
number of employees was 475.

Average number of employees Number of employe88.8t| As at 31.

Q315 Q314 9m15 9m 14 Growth 2015 2014| 12.2014
Estoni: 28¢ 302 29C 292 -19 28¢ 307 311
Finlanc 95 96 93 85 -4 9C 94 92
Lithuania 96 73 92 74 27 99 72 80
Total 479 471 475 451 4 477 473 483

In the third quarter, employee wages and salaoedieéd 2,454 (Q3 2014: 2,361) thousand euros
and during the first 9 months 7,256 (9M 2014: 6)6®®usand euros. The average wages per
employee per month amounted to 1,696 (9M 2014:7),6dros.
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As at the reporting date on 30 September, there Wwé7 people working in the Group, which
were 4 employees more than a year before and Gogegs less than in the beginning of January.

Financial position and cash flows

Growth 30.9. 30.9. 30.9.31.12
Current assets -5,218-3,063| 22,078 27,296 17,926/ 25,141
Non-current assets 4,430 2,204 46,855 42,425 54,798 44,651
TOTAL ASSETS -788 -859| 68,933 69,721 72,724 69,792
Current liabilities -214  422| 8,812 9,026 8,186 8,390
Non-current liabilities -768 396| 1,956 2,724 1,349 1,560
Equity 194 -1,677| 58,165 57,971 63,189 59,842
incl attributable to owners of the Compagny 1,403  -449| 58,028 56,625 61,820 58,475
Equity ratio (%) (equity/total assets)*100 20 -06/ 851 831 869 857
Current ratio (average current assgets/
average current liabilities) -0.2 -01 2.7 2.9 2.1 2.8
Quick ratio (average liquid assets (current
assets—inventories) / average current liabilities) -0.1 -0.2 1.7 1.8 1.3 1.9

During 9 months, the amount of the consolidatetkstant of financial position decreased by 859
thousand euros and compered to the period undésweby 788 thousand euros to 68,933
thousand euros.

Current assets decreased 3,063 thousand euras finsttnine months and during a year by 5,218
thousand euros to 22,078 thousand euros. Tradévabées and other receivables increased
during first nine months by 3,420 thousand euras @during a year by 1,720 thousand euros to
9,904 thousand euros. Inventories increased dfirstgnine months by 1,564 thousand euros and
decreased during a year by 45,000 euros to 9,&a8#dmd euros.

Cost of non-current assets increased by 2,204 éimousuros in the first nine months and during a
year by 4,430 thousand euros up to 46,855 thousara$. Most of the changes in the non-current
assets derived from value adjustment of other lengr financial investments. Financial
investments were made in the amount of 2,400 thmlisaros in the reporting 9-months period.
The changes in the market price of the shares & BiKoup Oyj have a substantial effect on the
value of the financial assets. The market pricBWE Group Oyj shares decreased in accounting
quarter by 3.65 euros and during first nine moibth4.29 euros; the share price in Helsinki Stock
Exchange in last trading day of September was 1@0&eptember 2014: 16.01) euros. The cost
of investment in assets and reserves in equityedsed by the loss of 1,412 (9M 2014: 9,004)
thousand euros, by which amount decreased theofdstvestment in assets and reserves in
equity. In total, the cost of financial investmeimsreased by 988,000 euros during 9-months
period.

The carrying value of real estate investments arapeyty, plant and equipment increased
944,000 euros and 271,000 euros, respectivelysnmodths period. Real estate investments were
made in the amount of 1,301 (9M 2014: 131) thousaumbs, which includes an investment of
1,272 thousand in the production building of Allikadustrial park. In the first nine months
property, plant and equipment were acquired instima of 939,000 (9M 2014: 609,000) euros,
out of which 593,000 euros were comprised of praédacequipment.

As at the reporting date, the Group’s liabilitiesatling 10,768 thousand euros, of which short-
term liabilities made up 8,812 thousand euros. Sieom liabilities decreased during a year by
214,000 euros, but increased by 422,000 euroif-months period. Trade payables and other
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payables decreased by 278,000 euros in 9-montiadpend during a year by 324,000 euros to
6,711 thousand euros. Short-term interest-beaoags and borrowings increased by 354,000
euros in the first 9 months and by 220,000 eures ga year.

The Group’s current ratio for the 9-months periedréased by 0.2 per cent point compared to the
reference period, being 2.7, and the quick rati@ yper cent point, and being 1.7

As at 30 September 2015, interest-bearing loans bamtbwings amounted to 17.1% of the

Group’s liabilities and 2.7% of the total assets; & 30 September 2014 12.8% and 2.2%,
respectively. The Group had interest-bearing Il borrowings totalling 1,846 (30 September
2014: 1,508) thousand euros, with the short-tertrgations making up 632,000 (30 September
2014: 412,000) euros.

9 months Year
Consolidated cash flow statement 2015 2014 2013 2014
Cash flows from operating activities -234 713 730 2,760
Cash flows from investing activities -6,157 6,362 755 5,580
Cash flows from financing activities -1,561 -2,039 -1,513 -2,451
Net cash flow -7,952 5,036 -28 5,889

Financial investments were made in the amount@d4thousand euros during 9-months period.
A 10-percent holding was acquired in Skeleton Tetdgies Group OU, a company developing
and manufacturing ultracapacitors, a 37-percenhénsubsidiary UAB Rifas and an additional
payment was made for the shares of Finnkumu Oy Ksee 8). During 9 months, 1,506 (9M
2014: 129) thousand euros were paid for real estate

PKC Group Oyj paid dividends 0.70 euros per sharéll, AS Harju Elekter received 766,000
euros in dividends or 140,000 euros less thandrcttmparable period.

In H1, the Group paid dividends to the shareholdethe amount of 2,654 thousand euros; in the
comparable period of 1,795 thousand euros.

Income from the issuing of shares amounted to &P¢iros in June.

During nine months, short-term bank loans incredsed57,000 euros and 266,000 euros worth
of principal amounts of the financial lease wengaid. In the reference period, short-term bank
loans decreased by 18,000 euros and 226,000 euntls of principal amounts of the financial
lease were paid.

In the first nine months, cash-flow out from bus&eactivities was 234,000 euros, from
investment activities 6,157 thousand euros and finencing activities 1,561 thousand euros; in
the comparable period cash-flow from business iéetivwas 713,000 euros, from investment
activities was 6,362 euros and cash-flow out framaricing activities was 2,039 thousand euros.
During nine months, cash and cash equivalents dsedeby 7,952 thousand euros to 2,030
thousand euros; within the comparable period cash aash equivalents increased by 5,036
thousand euros to 9,135 thousand euros.

AGM

On 14" of May 2015 the AGM was held where attended bygi&@dreholders and their authorised
representatives who represented the total 12,392/@i&s, being 71.2% of the total votes.

The general meeting approved the 2014 annual repaitprofit distribution and decided to pay

dividends amounting to 0.15 euros per share, y@610 thousand euros. The shareholders
registered in the shareholders’ registry on 28 8528 23.59 entitled to dividend. The dividends

transferred to the shareholders bank accountsGf(d.5.

10



AS Harju Elekter Interim report 1-9/2015, consolidated (unauditedhiousand euros)

The general meeting resolved to appoint KPMG Bal@t) to perform the audit of AS Harju
Elekter on the years 2015-2017.

The general meeting resolved to realize the tadgstare option program, approved by the AGM
on 3.5.2012.

Supervisory and management boards

The Supervisory Board of AS Harju Elekter has 5 iners with the fallowing membership: Mr.
Endel Palla (Chairman and R&D manager of AS Harektr) and members Mr. Ain Kabal
(Estonian Defence Forces, Head of legal departmdnt) Aare Kirsme (Chairman of the
Supervisory Board of AS Harju KEK), Mrs. Triinu Tk (financial consultant) and Mr. Andres
Toome (consultant).

The Managing Director/CEO is Mr. Andres Allikméaeheél competence and authority of the
Management Board are listed in the Articles of Asstion and there are no specialities nor
agreements concluded which state otherwise.

Information about the education and career of tkeenbers of the management and supervisory
boards as well as their membership in the managerbedies of companies and their
shareholdings have been published on the homegdabge company atvww.harjuelekter.ee

Shares of Harju Elekter and shareholders

As at September 30 2015 AS Harju Elekter had 1@iBeholders. The number of shareholders
increased during nine months by 202 persons. Tigedashareholder of AS Harju Elekter is AS
Harju KEK, a company based on local capital whiéidh31% of AS Harju Elekter's share
capital. Members of the supervisory and managerheatds hold 10.23% of the shares. The
comprehensive list of shareholders is availablihatwebsite of the Estonian Central Register of
securities \www.e-register.ee

Security trading history:

Price: 2011 2012 2013 2014 9m 2015
Open 3.10 2.30 2.64 2.77 2.79
High 3.54 2.80 2.92 2.85 3.14
Low 2.19 2.30 2.46 2.52 2.65
Last 2.28 2.64 2.70 2.79 2.66
Traded volume 663,917 759,869 936,162 800,823 719,738
Turnover, in million euros 1.88 1.88 2.48 2.17 2.05
Capitalisation, in million euros 38.30 45.94 46.98 48.55 47.19
Average number of the shares 16,800,000093,443 17,400,00017,400,00017,487,149
EPS, in euros 0.17 0.21 0.30 0.56 0.18

Due to the share option programme initiated, stgrtiom 22 July 2015 the number of ordinary
shares of AS Harju Elekter is 17,739,880.
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Share price in Tallinn Stock growth/decrease, D152 30.9.2015
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Shareholders structure by size of holding at 3Geeper 2015
Holding No of shareholders % of all shareholders % of votes held
>10% 2 0.12 42.10
1.0-10.0% 10 0.60 25.57
0.1-1.0% 64 3.82 17.34
<0.1% 1,599 95.46 14.99
Total 1,675 100.0 100.0
Shareholders (above 5%) at 30 September 2015
Shareholder Holding (%)
HARJU KEK AS 31.39
ING LUXEMBOURG S.A. 10.71
Endel Palla 6.31
Other 51.59
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INTERIM FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS Note 30.9.2015 31.12.2014 30.9.2014
Current assets

Cash and cash equivalents 2,030 9,984 9,135
Available-for-sale financial assets 0 35 30

Trade receivables and other receivables 9,904 6,484 8,184
Prepayments 416 455 225

Income tax prepayments 60 79 9

Inventories 9,668 8,104 9,713
Total current assets 22,078 25,141 27,296
Non-current assets

Deferred income tax asset 0 0 6

Other long-term financial investments 2 20,133 19,145 17,548
Investment property 2 13,053 12,109 11,464
Property, plant and equipment 2 8,239 7,968 8,043
Intangible assets 2 5,430 5,429 5,364
Total non-current assets 46,855 44,651 42,425
TOTAL ASSETS 68,933 69,792 69,721
LIABILITIES AND EQUITY

Liabilities

Interest-bearing loans and borrowings 3 632 278 412
Trade payables and other payables 6,711 6,989 7,035
Tax liabilities 1,402 1,072 1,335
Income tax liabilities 58 12 221
Short-term provision 9 39 23
Total current liabilities 8,812 8,390 9,026
Interest-bearing loans and borrowings 3 1,214 818 1,096
Other non-current liabilities 742 742 1,628
Non-current liabilities 1,956 1,560 2,724
Total liabilities 10,768 9,950 11,750
Equity

Share capital 4 12,418 12,180 12,180
Share premium 4 804 240 240
Reserves 17,980 19,393 17,793
Retained earnings 26,826 26,664 26,412
Total equity attributable to equity holders of

the parent 58,028 58,477 56,625
Non-controlling interests 137 1,365 1,346
Total equity 58,165 59,842 57,971
TOTAL LIABILITIES AND EQUITY 68,933 69,792 69,721
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS

1 July— 1 January —
30 September 30 September
Note 2015 2014 2015 2014

Revenue 5 18,091 15,687 45,626 36,440
Cost of sales -14,650 -12,445 -37,406 -29,582
Gross profit 3,441 3,242 8,220 6,858
Distribution costs -614 -680 -1,961 -1,976
Administrative expenses -1,035 -966 -3,088 -2,865
Other income 5 -20 66 16
Other expenses -9 -49 -40 -88
Operating profit 5 1,788 1,527 3,197 1,945
Finance income 6 3 79 788 5,627
Finance costs 6 -11 -9 -40 -25
Profit from associate 2 0 1,787 0 2,602
Profit before tax 1,780 3,384 3,945 10,149
Income tax expense -160 -184 -742 -624
Profit for the period 1,620 3,200 3,203 9,525
Profit attributable to:

Owners of the Company 1,627 3,102 3,199 9,463

Non-controlling interests -7 98 4 62
Profit for the period 1,620 3,200 3,203 9,525
Earnings per share

Basic earnings per share (EUR) 7 0.09 0.18 0.18 0.54

Diluted earnings per share (EUR) 7 0.09 0.18 0.18 0.54
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

1 July — 1 January —
30 September 30 September
Note 2015 2014 2015 2014

Profit for the period 1,620 3,200 3,203 9,525

Other comprehensive income
Net growth/decrease in fair value of availatde-f

sale financial assets 2 -3,995 5,375 -1,412 -9,004
Realised gain from sale of financial assets (-) 0 0 0 -4,616
Currency translation differences -1 0 -1 -12

Other comprehensive income for the period, net of

tax -3,996 -5,375 -1,413 -13,632

Total comprehensive income for the period -2,376 -2,175 1,790 -4,107

Total comprehensive income attributable to:

Owners of the Company -2,369 -2,272 1,786 -4,168
Non-controlling interests -7 97 4 61
Total comprehensive income for the period -2,376 -2,175 1,790 -4,107
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the period 1 January - 30 September Note 2015 2014
Cash flows from operating activities
Operating profit 5 3,197 1,945
Adjustments for:
Depreciation and amortisation 2 1,124 1,139
Gain on sale of property, plant and equipment -24 -6
Share-based payment transactions 10 36 54
Growth/decrease in receivables related to operaiihigity -3,381 -1,174
Growth/decrease in inventories -1,564 -2,281
Growth/decrease in payables related to operatitigitsic 1,081 1,590
Corporate income tax paid 9 -677 -532
Interest paid 6 -26 -22
Net cash from operating activities -234 713
Cash flows from investing activities
Acquisition of investment property 9 -1,506 -129
Acquisition of property, plant and equipment 9 -491 -582
Acquisition of intangible assets 9 -106 -159
Acquisition of subsidiaries, net of cash acquired 8 -856 -4,847
Acquisition of non-controlling interests 8 -1,651 0
Acquisition ofother financial investments -2,400 0
Proceeds from sale of property, plant and equipment 9 30 16
Proceeds from sale of other financial investments 36 11,133
Interest received 9 21 23
Dividends received 766 907
Net cash used in investing activities -6,157 6,362
Cash flows from financing activities
Growth/decreases in short-term loans 3 557 -18
Payment of finance lease principal 3 -266 -226
Receipts from contribution into share capital 4 802 0
Dividends paid -2,654 -1,795
Net cash used in financing activities -1,561 -2,039
Net cash flows -7,952 5,036
Cash and cash equivalents at beginning of period 9,984 4,102
Net increase / decrease -7,952 5,036
Effect of growth/decrease rate fluctuationcash held -2 -3
Cash and cash equivalents at end of period 2,030 9,135
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CONSOLIDATED STATEMENT OF GROWTH/DECREASES IN EQUIT Y

Attributable to owners of the Company

Fair Trans- Non-
For the period Share Share  Capital value lation Retained Controlling
1 January — 30 September capital premium reserve reserve reserve earnings TOTAL interests TOTAL
At 31 December 2013 12,180 240 1,218 30,206 0 18,635 62,479 1,340 63,819
Comprehensive income 2014
Profit for the period 0 0 0 0 0 9,463 9,463 62 9,525
Other comprehensive income the period 0 0 0 -13,620 -11 0 -13,631 -1 -13,632
Total comprehensive income 0 0 0 -13,620 -11 9,463 -4,168 61 -4,107
Transaction with the owners of the
Company, recognised directly in equity
Share-based payments 0 0 0 0 0 54 54 0 54
Dividends 0 0 0 0 0 -1,740 -1,740 -55 -1,795
At 30 September 2014 12,180 240 1,218 16,586 -11 26,412 56,625 1,346 57,971
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Attributable to owners of the Company

For the period Share Fair - Trans- Non-

P Share Capital value lation Retained Controlling
1 January — 30 September capital  premium reserve reserve reserve earnings TOTAL interests TOTAL
31 December 2014 12,180 240 1,218 18,184 -9 26,664 58,477 1,365 59,842
Comprehensive income 2015
Profit for the period 0 0 0 0 0 3,199 3,199 4 3,203
Other comprehensive income the period 0 0 0 -1,412 -1 0 -1,413 0 -1,413
Total comprehensive income 0 0 0 -1,412 -1 3,199 1,786 4 1,790
Transaction with the owners of the
Company, recognised directly in equity
Increase of share capital 238 564 0 0 0 0 802 0 802
Share-based payments 0 0 0 0 0 36 36 0 36
Dividends 0 0 0 0 0 -2,610 -2,610 44 -2,654
Acquisition of non-controlling interest 0 0 0 0 0 -463 -463 -1,188  -1,651
At 30 September 2015 12,418 804 1,218 16,772 -10 26,826 58,028 137 58,165

Further information on share capital is presenteubie 4.
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NOTES TO INTERIM FINANCIAL STATEMENT

Note 1 Accounting methods and valuation principlesised in the consolidated interim report

AS Harju Elekter is a company registered in Estofitee interim report prepared as of 30.9.2015
comprises AS Harju Elekter (the “Parent Companyiyl ats subsidiaries AS Harju Elekter
Teletehnika, AS Harju Elekter Elektrotehnika, Satmaly, Finnkumu Oy (Satmatic Oy's
subsidiary), UAB Rifas and UAB Automatikos Irand#AB Rifas’s subsidiary), together referred
to as the Group. AS Harju Elekter has been liste@adlinn Stock Exgrowth/decrease since 30
September 1997; 31% of its shares are held by Aft H&EK.

The consolidated interim financial statements of A&8ju Elekter and its subsidiaries have been
prepared in accordance with International Reportgndards (IFRS EU) as adopted by the
European Union. This consolidated interim repogrigpared in accordance with the requirements
for international accounting standard IAS 34 "liteFinancial Reporting” on condensed interim
financial statements. The interim report is predave the basis of the same accounting methods
as used in the annual report concerning the pesiading on 31.12.2014. The interim report
should be read in conjunction with the Group's ahmeport of 2014, which is prepared in
accordance with International Financial Reportitgn8ards (IFRS).

According to the assessment of the management btwrdnterim report for 1-9/2015 of AS
Harju Elekter presents a true and fair view of fimancial result of the consolidation Group
guided by the going-concern assumption. This intereport has been neither audited nor
monitored by auditors by any other way and onlyudes the consolidated reports of the Group.

The presentation currency is Euro. The consolidatedim financial statement has been drawn
up in thousands of Euros and all the figures haaenltrounded to the nearest thousand, unless
indicated otherwise.

Note 2 Non-current assets

For the period 1 January — 30 September 2015 2014
Investments in associate

At 1 January 0 3,598
Profit under the equity method 0 817
Sale of shares at sales price 0 -6,200
Sales gain 0 1,785
At the end of the period 0 0
Other long-term financial investments

At 1 January 19,145 31,339
Sale of shares 0 -4,787
Additions 2,400 0
Growth/decreases in the fair value reserve -1,412 -9,004
At the end of the period 20,133 17,548
Investment property

At 1 January 12,109 11,663
Additions 1,301 131
Reclassification -13 0
Depreciation charge -344 -330
At the end of the period 13,053 11,464
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For the period 1 January — 30 September 2015 2014
Property, plant and equipment

At 1 January 7,968 8,129
Additions 939 609
Acquisitions through business combinations 0 39
Disposals -6 -12
Reclassification 13 0
Depreciation charge -675 =722
At the end of the period 8,239 8,043
Intangible assets

At 1 January 5,429 436
Additions 106 155
Acquisitions through business combinations 0 4,860
Depreciation charge -105 -87
At the end of the period 5,430 5,364

1 AS Harju Elekter sold it's holding in the assoeiabmpany on 9 July 2014.

Note 3 Interest-bearing loans and borrowings
30.9.2015 31.12.2014 30.9.2014

Liabilities

Short-term bank loans 557 0 340
Current portion of lease liabilities 75 278 72
Total current liabilities 632 278 412
Non-current liabilities

Lease liabilities 1,214 818 1,096
Total non-current liabilities 1,214 818 1,096
TOTAL 1,846 1,096 1,508

Growth/decreases during the period 1 January -ep@esber

2015 2014

Loans and borrowings at the beginning of the year ,096 1,752
Growth/decreases in short-term loans 557 -18
New finance lease 459 0
Payment of finance lease principal -266 -226
Loans and borrowings at the end of the current pend 1,846 1,508
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Note 4 Owner’s equity
Unit 30.09.2015 31.12.2014 30.09.2014

Share capital EUR'000 12,418 12,180 12,180
Number of shares PC 17,739,880 17,400,000 17,400,000
Par value of a share EUR 0.70 0.70 0.70

AGM held on 14 May 2015 decided to implement théarpprogramme approved by the AGM
held on 3 April 2012, which was directed to memlzerd employees of the companies belonging
to the same Group with AS Harju Elekter as weltcathe members of the management board of
associate companies.

The share subscription was carried out during 16i3% 2015. The subscription was open to
those who had previously signed a share subsarnipiipeement. 33880 shares with a nominal
value of 0.70 euros were subscribed. The issuerksheere paid for simultaneously with the
subscription. The issue price of shares was 2.86seBy 30 June 2015, a total of 802 thousand
euros had been received for the shares, of wheelsue premium made up 564 thousand euros.
After the issue, the share capital of AS Harju Eels 12,418 thousand euros, which is divided
into 17.7 million ordinary shares. The maximum a#a number of shares under the articles of
association is 20 million. The issued shares gtantight to dividends from 2015.

An entry concerning the increase of share capitsd made in the Commercial Register on 22
July 2015.

Note 5 Segment reporting

Two segments, manufacturing and real estate, atengliished in the consolidated financial
statements.

“Manufacturing” —The manufacture and sale of power distribution @rol systems as well as
services related to manufacturing and intermedsale of components. The entities in this
business segment are AS Harju Elekter Elektrotehrm¥S Harju Elekter Teletehnika, Satmatic
Oy, Finnkumu Oy, UAB Automatikos Iranga and UAB &Sf

“Real estate™ Real estate development, maintenance and ré&tdal.estate has been identified
as a reportable segment because its result ants @ssemore than 10% of the total result and
assets of all segments.

Unallocated items- Retail- and wholesale of products necessarglfmtrical installation works,
mainly to retail customers and small- and mediuredi electrical installation companies;
management services. Other activities are lessfisgm for the Group and none of them
constitutes a separate reporting segment.
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un-
For the period Manu- Real allocated Elimi-  Consoli-
1 January — 30 September facturing estate activities nations dated
2015
Revenue from external customers 41,948 1,727 1,951 0 45,626
Inter-segment revenue 200 720 251 -1,171
Total revenue 42,148 2,447 2,202 -1,171 45,626
Operating profit 2,656 772 -199 -32 3,197
Segment assets 36,819 13,314 4,359 -8,704 45,788
Indivisible assets 23,145
Total assets 68,933
2014
Revenue from external customers 32,899 1,787 1,754 0 36,440
Inter-segment revenue 195 718 316 -1,229 0
Total revenue 33,094 2,505 2,070 -1,229 36,440
Operating profit 1,316 890 -206 -55 1,945
Segment assets 36,154 11,814 8,612 -1,176 55,404
Indivisible assets 14,317
Total assets 69,721
Revenue by markets
For the period 1 January — 30 September 2015 2014
Estonia 10,704 10,939
Finland 28,617 20,729
Lithuania 579 753
Sweden 985 1,846
Norway 3,211 1,011
Other countries 1,530 1,162
Total 45,626 36,440
Revenue by business area:
For the period 1 January — 30 September 2015 2014
Electrical equipment 39,215 30,501
Sheet metal products and services 656 710
Boxes for telecom sector and services 851 798
Intermediary sale of electrical products and congois 2,749 2,388
Commerce and mediation of services 132 191
Rental income 1,532 1,633
Other services 491 219
Total 45,626 36,440
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Note 5 Finance income and costs

For the period 1 January — 30 September 2015 2014
Interest income 21 29
Other finance income 0 11
Income from sale of investments 1 4,681
Dividend income 766 906
Total finance income 788 5,627
Interest expense -26 -22
Net loss from foreign exchange differences -1 -3
Financial expense from subsidiary -13 0
Total finance costs -40 -25

Note 7 Basic and diluted earnings per share

Basic earningger share have been calculated by dividing thét@tiributable to equity holders
of the parent by the weighted average number akshautstanding during the period.

Diluted earnings per sharare calculated by considering the effects of dlitide potential
shares. At 30 September 2015, the Group did not laay potential shares. Therefore, diluted
earnings per share are equal to basic earningshpee.

For the period

1 January — 30 September Unit 2015 2014
Profit attributable to equity holders of the parent EUR'000 3,199 9,463
Average number of shares outstanding Pc'000 ¥7,48 17,400
Basic and diluted earnings per share EUR 0.18 0.54
1 July— 30 September

Profit attributable to equity holders of the parent EUR'000 1,627 3,102
Adjusted number of shares during the period Pc'000 17,659 17,400
Basic and diluted earnings per share EUR 0.09 0.18

Note 8 Subsidiaries

In April 2015 AS Harju Elekter bought a holding 87% in their Lithuanian subsidiary Rifas
UAB, becoming the sole owner of the company. Tlifedince between the carrying value of the
non-controlling holding and the amount paid fdsiiccounted for in the equity capital.

2015
Carrying amount of non-controlling interest acqdire 1,188
Consideration paid for non-controlling interes -1,651
Total recognised in equity -463
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On 17 June 2014, Satmatic Oy (Finland) signed &racinfor the purchase of all of the shares of
Finnkumu Oy, Finland’'s largest unit substation prosr. According to the contract, after the
audited annual report is approved, in 2015 an @dit 50% of the company’s operating profit
shall be paid for the year 2014, and in 2016 aritiaddl 40% of the company’s operating profit
shall be paid to the sellers for the year 20153hin Q2 Satmatic Oy paid an additional 856,000
euros for the shares of Finnkumu Oy. As at 31.1212€he balance sheet of Satmatic Oy includes
a liability in the amount of 843,000 euros for #i@res and an additional expense of 13,000 euros
has been written under financial expenses forgperting period. (Note 6)

Note 9 Further information on line items in the stéement of cash flows

For the period 1 January — 30 September Note 2015 2014
Corporate income tax paid

Income tax expense =742 -624
Prepayment decrease (+)/ increase (-) liabiligrelase (-)/

increase (+) 65 92
Corporate income tax paid -677 -532
Interest received

Interest income 6 21 29
Receivable increase (-) 0 -6
Interest received 21 23
Paid for investment property

Additions of investment property 2 -1,301 -131
Liability decrease (-)/ increase (+) incurred byghase -205 2
Acquisition of investment property -1,506 -129
Paid for property, plant and equipment

Additions of property, plant and equipment 2 -939 -609
Acquired with finance lease 3 459 0
Liability decrease (-)/ increase (+) incurred byghase -11 27
Acquisition of property, plant and equipment -491 -582
Paid for intangible assets

Additions of intangible assets 2 -106 -155
Liability decrease (-)/ increase (+) incurred byghase 0 -4
Acquisition of intangible assets -106 -159
Proceeds from sale oproperty, plant and equipment

Book value of disposed property, plant and equigmen 2 6 12
Profit on disposal of property, plant and equipment 24 6
Receivable increase (-) 0 -2
Proceeds from sale oproperty, plant and equipment 30 16
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Note 10 Transactions with related parties

The related party of AS Harju Elekter includes memsbof the management and supervisory
boards and their close family members, AS Harju K&kich owns 31% of the shares of AS
Harju Elekter and until 30.6.2014 associated compa8 Draka Keila Cables. The Group’s
management comprises members of the Parent conspangérvisory and management boards.
The management board has one member and the squgrvdard has five members.

Group has purchased goods and services from addgsolds and services to related parties as
follows:

For the period 1 January — 30 September 2015 2014
Purchase of goods and services from related parties
- from associates 0 248
- from Harju KEK 71 173
TOTAL 71 421
Inclusive:
- goods and materials for manufacturing 0 248
- lease of property, plant and equipment 57 49
- purchase of property, plant and equipment 13 1
- other 1 123

Sale of goods and services to related parties:

- to associates 0 378

- to Harju KEK 2 2
TOTAL 2 380
Inclusive:

- goods and materials for manufacturing 0 17

- lease of property, plant and equipment 0 339

- other 2 24
Remuneration of the management and supervisory bods

- salaries, bonuses, additional remuneration 4 15 162

- social security and other taxes on salaries 51 53
TOTAL 204 215

The member/Chairman of the Management Board resemmuneration in accordance with the

contract and is also entitled to receive a severgmmyment in the amount of 10 months’

remuneration of a member of the management bodue nfember/Chairman of the Management
Board has no rights related to pension. Duringniine months of the year, no other transactions
were made with members of the Group's directingdsoand the persons connected with them.

Share-based payments

In 2012, option contracts were concluded with theup’s employees and the members of the
directing bodies of Group-related companies. Eaember of the management and supervisory
boards was issued an option for the subscriptionpofo 20 thousand shares, i.e. 120 thousand
shares in aggregate.
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During the conclusion period of preliminary contsacfrom 18 June to 29 June 2012, the
subscription rights for a total of 434,960 sharesearegistered.

IFRS 2 principles are used to record the subsonptights for shares. In evaluating the services
(labour input) received from the employees for shares, the Group used the fair value of the
subscription right at the moment of concluding pineliminary contracts, the value of which was

estimated at 0.50 euros per subscription rightrbindependent expert.

In nine months 2015, the Group recorded 36,000(®4y-0-y) euros as labour costs and share-
based benefits under shareholder’s equity ancheddaarnings.

The shared were subscribed for between 16 Jun8@ddne 2015. As at 30 June 2015, 339,880
shares were subscribed for, including 75,000 shardsehalf of the members of the Management
Board and the Supervisory Board (Note 4).
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Statement of Management responsibility

The management board acknowledges its respongikalitthe preparation, integrity and fair
presentation of the consolidated interim finanstakements of 1-9/2015 as set out on pages 3 to
26 and confirms that to the best of its knowledgirmation and belief that:

o the management report presents true and fair viesigaificant events that took place
during the accounting period and their impact taficial statements; and includes the
description of major risks and doubts of the renimginfinancial year for the parent
company and consolidate companies as a Group; effetts significant transactions
with related parties;

e the accounting principles and presentation of imfation used in preparing the interim
financial statements are in compliance with theermational Financial Reporting
Standards as adopted by the European Union;

o the interim financial statements give a true and %éew of the assets, liabilities,
financial position of the Group and of the resolt$ts operations and its cash flows; and

o AS Harju Elekter and its subsidiaries are goingceons.

/signature/

Andres Allikméae
Managing director/ CEO
LAM™November 2015
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