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EXPLANATORY NOTE

Group structure and changes on it

In interim report for 1-6/2013 the financial indioes of AS Harju Elekter (the consolidating entity)

and its subsidiaries: AS Harju Elekter Elektrot&aniAS Harju Elekter Teletehnika, Satmatic OY,

Harju Elekter AB and Rifas UAB are consolidatecetioy-line and the results of affiliated company -

AS Draka Keila Cables - by the equity method. AS@fJune 2013, AS Harju Elekter has substantial
holdings as follows:

Company Country 30.6.13 31.12.130.6.12
AS Harju Elekter Teletehnika subsidiary Estonia 000 100.0% 100.0%
AS Harju Elekter Elektrotehnika  subsidiary Estonia 100.0% 100.0% 100.0%
Satmatic OY subsidiary Finland 100.0%100.0% 100.0%
Harju Elekter AB subsidiary Sweden 90.0% 90.0%  90.0%
Rifas UAB subsidiary Lithuania 62.7% 62.7% 51.0%
AS Draka Keila Cables associated company Estonia 34.0% 34.0% 34.0%
SIA Energokomplekss financial investmehfatvia 14.0% 14.0% 14.0%
PKC Group Oyj financial investmenFEinland 6.3% 6.4% 6.5%

The shares of PKC Group Oyj are presented on tlaatm sheet at their market price. The changes in
the market price of the shares can have a suldtaffiect on the value of the assets and the owners
equity in the Group.

Economic environment

The Estonian Institute of Economic Research cliesworld Economic Survey 2/2013, published by
the Munich-based IFO Institute for Economic Redeandich indicates an improvement in the global
economic climate, especially in North and Latin Aice, the Middle East, and Asia. Unfortunately
this does not apply to the EU, especially the earga which has not only lost a lot of its economic
growth but where the recession has already spre&deuro area countries which, in addition to the
smaller southern countries, also includes Frantay,|the Netherlands, Belgium and Finland.
However, the problems have already been identdied measures implemented — better control of
banks, monitoring of the budgets of Member Stagts, By now, people have become accustomed to
the problem and it is no longer perceived as ascrihe situation on the financial markets has been
relatively stable this year, interest rates remlaim and inflation is at around 2%. The oil price
increase has also stopped, with forecasts poitdigdecrease in prices instead.

Throughout history, Finland and Sweden have be¢oniss biggest economic partners, followed by
the other Scandinavian countries and Germany. \\Eskenia’'s economy was driven by exports in
2012, the developments have been uncertain on ost important export markets in the first half of
2013. Investment volumes in the Nordic countrieswedl as in Germany have fallen this year.
Although on a positive note, Lithuania’s exportipesses have actually managed to increase product
and services exports, and of note is also thetlfettas of 2014 Latvia will become a member of the
euro area, which is of great importance to our egwa region as a whole.

Estonia’s current economic growth is based on a&ineamternal market, which keeps us, as well as
Latvia and Lithuania, among other fast growing Etdremies. According to bank analysts, private
consumption will remain the main driving force hathieconomic growth here throughout the year.
However, domestic demand cannot completely balatiee greater than expected economic
contraction of the euro area and our economic pestrand the slower recovery. Growth is influenced
by more modest investment volumes, which are catseatidition to unfavourable developments on
the external market which are reflected in decregsolumes in the industrial sector, also by tHe sa
of CO2 quotas and a decrease of investments thrduglEU’s Structural Funds, which directly
influence the volumes in the construction sect@véitheless, Estonia has recovered well from the
crisis: by the end of 2012 export and industriaduction volumes had surpassed pre-crisis levels.
Export volume is surpassing 2007 (boom year) volbognd0%.
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Main events

AS Harju Elekter Elektrotehnika, a subsidiary of rjidaElekter, won the public procurement
announced by the subsidiary of Eesti Energia, O&ktHlevi, for purchasing unit substations. As a
result of successful negotiations, a 5-year defiwentract was signed. Pursuant to the contra¢han
following years, Harju Elekter Elektrotehnika wilkliver to OU Elektrilevi approximately 520 unit
substations with 1 and 2 transformers per yearchvare manufactured in plants. The substations will
be installed, and the deliveries are aimed at 8tertian market.

From 13-17 May, AS Harju Elekter Elektrotehnikeeatted Elfack 2013, in Gothenburg, Sweden, the
biggest power engineering industry exhibition ire tNordic countries, where power industry
enterprises from around the world presented newyats and solutions to more than 30 000 visitors.
At the exhibition, Harju Elekter showcased an inédly developed substation unit conforming to
Swedish market requirements, substation soluti@nsl1fkV transmission networks and charging
equipment for electric cars. In addition, the sdlasies attended professional fairs in Finland: in
January, Satmatic Oy and AS Harju Elekter Elekimoilea introduced their product range, designed
for the energy distribution sector, at the (enerdigtribution network fair Séhkdvirkot 2013, in
Tampere; and in February, Satmatic Oy presentedeitewable energy products at the biggest
professional fair Sahko, Tele, Valo and AV in Jyada. The commercial group of AS Harju Elekter
introduced the product range for shops at thenataynal building fair in Talllinn.

AS Harju Elekter Elektrotehnika undertook recectifion of ISO 9001 and ISO 14001 quality systems
and new 3-year certificates were issued. BVC awsliteport of recertification was unqualified.

Implementation of the 5S principles, aimed at iasieg profitability, continued in AS Harju Elekter
Teletehnika. Thanks to successful completion ajestaof the lean 5S system, the company managed
to free the production of excessive articles angetcost by the end of 2012. At the beginning o thi
year, stage Il of the Lean 5S system was launahéioel company, starting with the mapping of work
processes, in order to ensure an even more efficgenof the resources.

Operating results
KEY INDICATORS

January - June Year

2013] 2012] 2011] 2012

Revenue (EUR’000) 24,450 25,750 20,539 52,801
Gross profit (EUR’000) 4,066 4,259 3,331 8,653
EBITDA (EUR’000) 1,507 1,727 1,397 3,439
EBIT (EUR’000) 768 1,005 700 1,970
Profit for the period (EUR’000) 2,470 2,105 1,329 3,603
incl attributed to Owners of the Company (EUR’000) 2,403 2,073 1,258 3,517
Revenue growth/decrease (%) -5.1 254 21.5 13.1
Gross profit growth/decrease (%) -4.6 35.3 37.6 111
EBIDTA growth/decrease (%) -12.7 23.6 47.6 1.8
EBIT growth/decrease (%) -23.7 435 1800  -2.7
Profit for the period growth/decrease (%) 17.3 58.4 14.2 22.2
incl attributed to Owners of the Company (%) 15.9 64.8 8.4 26.8
Distribution cost to revenue (%) 53 53 5.0 53
Administrative expenses to revenue (%) 8.1 7.4 7.6 7.3
Labour cost to revenue (%) 23.9 23.7 24.2 22.5
Gross margin (Gross profit/revenue) (%) 16.6 16.5 16.2 16.4
EBITDA margin (EBITDA/revenue) (%) 6.2 6.7 6.8 6.5
Operating margin (EBIT/revenue) (%) 3.1 3.9 3.4 3.7
Net margin (Profit for the period/revenue) (%) 10.1 8.1 6.5 6.8
ROE (Profit for the period/average equity) (%) 4.7 4.9 2.9 7.7
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Seasonality of business (million euros)
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I Revenue Operating profit

In the accounting quarter, the Group’s consolidagenue was 13.1 million euros, which was 7%
compared to the reference period. Operating poffip2 2013 was 0.6 million euros, decreasing by
8%. At the same time, the sales revenue of 17.58co@erating profit of 7.2% from the reporting

guarter surpassed the indicators from Q2 of 201ie Tonsolidated net profit of the Q2 2013
increased by 239,000 euros up to 1.8 million euros

SALES REVENUE
The quarterly sales development by segments:

Q2 change
Segment Q22012 Q320194 2012 Q1 2013 Q2 2013  y-0-y
Manufacturing 12,950 13,231 11,135 10,152 11,691 -9.7%
Real estate 561 556 618 650 590 5.2%
Unallocated activities 568 699 812 588 779  37.1%
Total 14,079 14486 12565 11,390 13,060 -7.2%

The Group’s six month sales revenue was 24.5 milioros, which is 5% less than in the first half of
2012. In the reporting quarter, the consolidatéesseolume dropped by 7% compared to the indicator
from the same period of last year, mainly as alrefulecreased sales revenue from the Production
segment. At the same time, Production segment galeme was 1.5 million euros higher than in Q1
of the financial year and 500,000 euros higher ti@nindicator for the last quarter of last yeas. A
usual, around 90% of sales revenue came from thduBtion segment.

The quarterly sales development by business area:

Q2 change
Q2 2012 Q3 2012 Q4 2012 Q1 2013 Q2 2013  y-0-y
Electrical equipment 12,031 12,355 10,226 9,331 10,951 -9.0%
Sheet metal products and services 313 307 273 205 228 -27.3%
Boxes for telecom sector and services 274 292 274 261 301 9.9%
Intermediary sale of electrical products
and components 664 773 1,153 855 914 37.6%
Rental income 538 536 556 546 549 1.9%
Other services 259 223 83 192 117 -54.8%
Total 14079 14486 12565 11,390 13,060 -7.2%

Around 83% of the sales revenue came from the mtamuand sale of electrical equipment, its sales
volume decreasing 9% to 11 million euros during réggorting quarter and 6% to 20.3 million euros
during the first half of the year. The sale of &ieal equipment usually increases in Q2 and Q3lewh

5
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being more modest in Q1 and Q4. In Q2 2013 thes salkime of electrical equipment was 1.6 million
euros higher than in Q1 2013 and 700,000 eurosehidpan in Q4 of 2012.

At the same time, income from the mediation of ®ieal goods, the share in the consolidated sales
revenues of which amounts to 7-8% or more, inckas¢he second quarter by 250,000 euros to 0.9
million euros and in the first six months by 6.5861t8 million euros. The rental income by quarters
exceeds the threshold of 0.5 million, contributinmto 5% of the consolidated sales revenues.

Sales revenue by market:

Growth Q2 Q2 6 months Share Share
Markets Q/Q 6m/ém 2013 2012 2013 2012 2013 2012
Estonia 6.9% 0.7% 5,080 4,753 9,037 8,977 37.0% 34.9%
Finland -15.2% -10.1% 5,916 6,980 11,277 12,544 46.1% 48.7%
Lithuania 94.0% 62.8% 873 450 1,790 1,100 7.3% 4.3%
Sweden -52.3% -49.4% 306 641 387 765 1.6% 3.0%
Other EU countries 100.0%-39.7% 74 0 285 473 1.2% 1.8%
Others -35.4% -11.5% 811 1,255 1,674 1,891 6.8% 7.3%
Total -7.2% -5.0% 13,060 14,079 24,450 25,750 100.0% 100.0%

63% of the Group’s products and services were soldreign markets, outside Estonia (H1 2012:

65.1%) and 92% revenues received from the Groupspanies home markets - Estonia, Finland,
Sweden, Lithuania. The consolidated sales reveatiise accounting quarter as well as in the first
half of the year decreased in respect to all mar&einpared to 2012. Exceptions were the Lithuanian
and Estonian markets.

The largest target markets of the Group are EstmibFinland, which is why the sales volumes of the
Group are strongly influenced by the developmemse. Finland's economy was weak in the first
half of 2013, with exports to Finland having falley nearly 10% over six months. The Group’s sales
on the Finnish market decreased by 1.3 million gimahe first half of the year to 11.3 million ear
and by 1 million euros to 5.9 million euros in tleporting quarter, thus also decreasing the r@ativ
importance of the Finnish market in the consolidasales revenues by 2.6 percentage points to
46.1%. However, sales on the Estonian market gnev8.9% to 5.1 million euros in the reporting
quarter and by 0.7% to 9 million euros in the finstlf of the year, accounting for 37% of the
consolidated sales revenues. In terms of prodtwetsover in Estonia was led by substations, folldwe
by MV equipment and commercial products with ordedumes exhibiting an upwards trend
compared to last year. The sales of MV equipmewt li@en good for the first half of the year and Q2
alike. The biggest projects in the reporting quavtere the Ojamaa mine and the thermal power
station P6hja (Petroter 1).

Developments on the Lithuanian market have beeitiygwsCompared to indicators from the same
periods of last year, sales volume nearly doulbte@®2 and grew by 63% to 1.8 million euros in six
months. The relative importance of the Lithuaniaarkat in the Group’s sales revenue grew by 3
percentage points to 7.3%. As a result of decreagpdrts and infrastructure investments in Sweden,
the Group’s sales volumes also decreased on th&etria Q2 as well as in the first half of the year
However, the influence of the Swedish market islittle significance to the Group’s economic
indicators.

The enterprises of the Group have mainly long-teamtracts with clients on the domestic markets.
Operations outside the domestic markets are mairdyect and commission-based and therefore
constantly changing. Due to the freezing of infiadure-related investments in Germany, the
Group’s sales volume on that market also decrelag@®0,000 euros in the first half of the year.sThi
was also the main reason why sales revenue froer &l countries decreased 40% to 300,000 euros
in six months. In the current year, one-off praggeat Portugal, Switzerland and Belarus were
concluded, but new projects were also started Igi®, the United States and Ukraine. Deliveries to
Denmark, France, Poland and Russia have increagddin the last couple of years these countries
have increasingly joined the Group’s other targatkats.
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All in all, in the first half of the year, 1.3% dfie Group’s products and services were marketed in
other EU countries and 7% outside the EU.

The quarterly sales development by markets
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OPERATING EXPENSES

change % y-0-y quarter 2 6 months year
Q2 M6 2013 2012 2011] 2013 2012 2011] 2012
Cost of sales -8.5%-5.1%| 10,716 11,716 9,183| 20,384 21,491 17,208 44,148
Distribution costs -1.9% -3.8%| 704 718 542 1,304 1,355 1,035 2,801
Administrative expenses 0.3% 3.4%| 1,045 1,043 819 1,984 1,918 1,561 3,876
Total expenses -7.5% -4.4% | 12,465 13,477 10,544 | 23,672 24,764 19,804 | 50,825
incl. depreciation of
fixed assets 2.7% 2.3%| 372 362 358, 739 722 697 1,469
Total labour cost -2.1%-3.9%| 3,121 3,189 2,623 5,855 6,093 4,975 11,860
inclusive salary cost -1.5%-4.5%| 2,305 2,339 1,925 4,414 4,619 3,768 9,139

Decreased production volumes have also resultedetreased costs. In the reporting quarter,
operating costs decreased 7.5%; with 8.5% lowesaefated to the sale of products and services and
1.9% lower costs related to marketing. General athtnative costs remained on the same level with
the comparable period. In the first half of the ryemsts related to sold products decreased by 1.1
million euros to 20.4 million euros, resulting irgeoss profit margin of 16.6% with an improvement
of 0.1 percentage points. Changes related to foastis (marketing and general administrative costs)
were modest. In the first half of the year, markgttosts amounted to 5.3% of sales revenue (2812 si
months: 5.3%). General administrative costs greve®{00 euros in the first half of the year, ig. b
3.4% to 2 million euros, with general administratisosts amounting to 8.1% of sales revenue, which
is an increase of 0.7 percentage points. As atrestihie reorganising of the development department
into the Development Centre in 2012, the numbethef Centre’s employees grew, resulting in an
increase of general administrative costs as wdahaslevelopment costs included in them.

The number of employees in the Group’s enterpriges by 12 over six months and by 6 over the
year. The average number of employees grew by ideimeporting quarter and by 21 in the first half
of the year. However, in the reporting quarterplabcosts decreased by 2.1% to 3.1 million eurals an
wage costs decreased by 1.5% to 2.3 million eloeisg in the first half of the year 3.9% and 4.5%
respectively. In the first half of the year, labaasts amounted to 23.9% of sales revenue, which is
0.2 percentage points more than in the same pefitite previous year and 0.3 percentage points less
than in the first half of 2011.
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EARNINGS AND MARGINS

In the second quarter the gross profit of the Graag 2.3 (Q2 2012: 2.4) million euros. The gross
profit margin was 17.9% being 1.1 per cent poirtdsecompering to the same period figure a year
before and 0.4 per cent point better than in Q2.201

Operating profit of Q2 2013 was 579 (Q2 2012: 6B@®usand euros and EBITDA 952 (Q2 2012:
993) thousand euros. Return of sales for the ad¢rmuquarter was 4.4% (Q2 2012: 4.5%) and return
of sales before depreciation 7.3% being 0.1 petr peint better compering to the same period figure
year before.

Dividend income in the reporting quarter was 948,002 2012: 831,000) euros. In Q2 2013, the
Group consolidated from the associated compangfit pf 608,000 (Q2 2012: 374,000) euros.

The consolidated net profit of the Q2 2013 was 1@5% 2012: 1.51) million euros, of which the share
of the owners of the company was 1.71 (Q2 2012)1million euros. EPS in the Q2 was 0.10 (Q2
2012: 0.09) euros.

In H1, the gross profit of the Group was 4.07 (HIL2 4.26) million euros. The gross profit margin

was 16.6% being 0.1 per cent point better compeidnthe same period figure a year before. The
operating profit before depreciation decreased2y% up to 1.51 million euros and operating profit
by 23.7% to 0.77 million euros. The decrease inratpgy profit was the result of the decrease of
profitability in Group’s Finnish and Lithuanian si@liaries in the first quarter. EBITDA was 6.2%

(H1 2012: 6.7%) and EBIT 3.1% (H1 2012: 3.9%).

In the first quarter, also 30,000 (Q1 2012: 15,4PRYC Group Oyj shares were sold and the financial
income from selling the shares was 453,000 (Q1 20¥3,000) euros. Totally, the net financial
expenses have increased by 400,000 euros to 1l86nmeuros. During the first six months, the
Group consolidated from the associated compangfi pf 0.68 (H1 2012: 0.45) million euros.

Overall, the consolidated net profit of the H1 2@1&s 2.47 million euros, increasing by 17.3%. The
share of the owners of the company was 2.40 millioros. EPS in the H1 was 0.14 (H1 2012: 0.12)
euros.

Employees and remuneration

In Q2 2013, the average 464 people worked in tfe®r on the average by 14 persons more than in
the reference period. During the first 6 monthg #verage number of employees increasing by 21
persons up to 463 employees. In the second quartgsloyee wages and salaries totalled 2,305 (Q2
2012: 2,339) thousand euros and during the firabiths 4,414 (H1 2012: 4,619) thousand euros. The
average wages per employee per month amounted (2692 H1: 1,740) euros.

Average number of employees Number of employe8§.&t At
Q2 2013 Q2 2012 6m 2013 6m 2014 Change 2013 2012| 31.12.2012
Estonia 283 284 282 279 -4 312 316 299
Finland 90 86 90 88 3 88 85 88
Lithuania 89 78 89 73 7 88 81 89
Sweden 2 2 2 2 0 2 2 2
Total 464 450 463 442 6 490 484 478

As at the balance day on 30 June, there were 46plgeavorking in the Group, which were 6
employees more than a year before and 12 employersthan in the beginning of January.
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Financial position and cash flows

Growth 30.6. 30.6. 30.6. 31.12.
y-0-y M6 2013 2013 2012 2011 2012
Current assets -851 1,307, 17,779 18,630 15,239 16,472
Non-current assets 8,2993,488 46,625 38,326 41,839 43,137
TOTAL ASSETS 7,448 4,795| 64,404 56,956 57,078 59,609
Current liabilities -2,211 571 8,695 10,906 9,027 8,124
Non-current liabilities -276 0| 1,349 1,625 1,869 1,349
Equity 9,935 4,224 54,360 44,425 46,182 50,136
incl attributable to owners of the Company 10,244,184 52,966 42,722 44,565 48,782
Equity ratio (%) (Equity/total assets)*100 (% 1.7 0.0 845 78.0 80.9 84.1
Current ratio (Average current assets/ Average
current liabilities) 0.3 0.0 2.0 1.7 1.8 2.0
Quick ratio (Average liquid assets (current
assets — inventories)/Average current liabilities) 0.4 0.1 1.3 0.9 1.0 1.2

During 6 months, the amount of the consolidate@iz@ sheet increased by 4.8 million euros and
compered to the period under review by 7.4 millamos, and as of 30 June 2013, was 64.4 million

euros.

During 6 months, the cost of fixed assets incredsgd3.5 million euros and compared to the
accounting quarter by 8.3 million euros up to 4@illion euros. Most of the growth derived from
value adjustment of long-term financial investmeritee market price of PKC Group Oyj shares
increased in accounting quarter by 0.15 (Q2 20&2rehsed by 5.06) euros and the share price in
Helsinki Stock Exchange in last trading day of Jwas 18.20 (a year before: 12.13) euros. During the
first six months, the market price of PKC Group Glgares increased by 2.77 (H1 2012: 0.70) euros.
The cost of investment in assets and reservestityezppital increased by the profit of 3.8 (H1 201
1.0) million euros, received from stock revaluatiém the first quarter, the Group sold 30,000 (Q1
2012: 15,362) shares with the accounting value.®f(Q1 2012: 0.2) million euros. In total, the cost
of financial assets increased by 3.3 million eut@s24.7 million euros in 6 months; within the
comparable period by 0.8 million euros to 16.8inlleuros.

During the 6-months period, the Group’s investmetasreal estate, tangible fixed assets and
intangible fixed assets totalling 0.26 (H1 20123).million euros. At the balance date 30 June 2013
fixed assets amounted 72.4% (30 June 2012: 67.8%¢ @ost of assets.

During 6 months, the business claims and prepaysrggetv by 1.1 million euros to 7.9 million euros
and inventory by 0.44 million euros, to 6.8 milliearos in the first half of the year. In H1 20113 t
business debts increased by 0.8 million euros,8anillion euros and total short-term liabilitiektbe
Group by 0.6 million euros, to 8.7 million euros.

The Group’s 6-month current ratio improved by @&npared to the reference period, being 2.0, and
the quick ratio by 0.4, being 1.3.

The Group’s debt ratio was 15.5%, being 0.4 peaggnpoint less as at the beginning of the year and
by 6.5 percentage points less compared to y-o-yatAthe balance date, interest-bearing liabilities
accounted for 21.5% of the Group’s liabilities &18% of the cost of assets; as at 30.06.2012 922.9
and 5.0%, respectively. The Group had a total tfrést-bearing debt obligations of 2.2 (30.6.2012:
2.9) million euros, of which current portion amoet0.8 (30.6.2012: 1.3) million euros. During 6
months, short-term liabilities were decreased bY@ euros to 0.7 million euros and 139,000 euros
worth of principal amounts of the financial leaser& repaid. In the reference period, short-term
liabilities were reduced by 0.8 million euros angd,000 euros worth of principal amounts of the
financial lease were paid.
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6 months Year

2013] 2012] 2011 2012
Cash flows from operating activities 371 1,155 -411 4,574
Cash flows from investing activities 1,193 720 -559 -58
Cash flows from financing activities -1,821 -1,499 -949 -1,983
Net cash flow -257 376 -1919 2,533

AGM of PKC Group Qyj, held on 4 April 2013, decidedpay dividends amounting to 0.70 euros per
share. AS Harju Elekter own 1,354,641 of PKC Gr@yj shares. The dividend income of 948,000
euros is reflected in the profit for Q2 of 2013.eTtb% income tax on dividends, withheld in Finland,
accounted for 142,000 euros and accordingly, tlsd d@w from investment activity accounted for
806,000 euros.

0.5 (H1 2012: 0.2) million euros was received dgess@roceeds of financial assets in the first 6-
months period and fixed asset invoices were paithiénamount of 0.3 (H1 2012: 0.3) million euros.
During first six months, cash and cash equivaldetgeased by 0.3 million euros to 3.1 million euros
within the comparable period, cash and cash earitglincreased by 0.4 million euros to 1.2 million
euros.

AGM

On 9" of May 2013 the AGM was held where attended bysBfreholders and their authorised
representatives who represented the total of b @4 the total votes.

The general meeting approved the 2012 annual repudtprofit distribution and decided to pay
dividends amounting to 0.09 euros per share, yothb66 thousand euros as well as increase of
reserves by 42,000 euros. The shareholders reggisitethe shareholders’ registry on 23 May 2013 at
23.59 entitled to dividend. The dividends transdrto the shareholders bank accounts on 28 May
2013.

Supervisory and management boards

The Supervisory Board of AS Harju Elekter has 5 ioers with the fallowing membership: Mr. Endel
Palla (Chairman and R&D manager of AS Harju Elekserd members Mr. Ain Kabal (Viru Keemia
Grupp AS, Head of Legal Department), Mr. Madis Tal¢Chairman of the Management Board, AS
Harju KEK), Mrs.Triinu Tombak (financial consultagnand Mr. Andres Toome (consultant). The
Management Board of AS Harju Elekter has one menalper the Managing Director/CEQO is Mr
Andres Allikmée. The competence and authority effMfanagement Board are listed in the Articles of
Association and there are no specialities nor agee¢s concluded which state otherwise. During the
first six months of the year, there were no charager in in Supervisory or Management Boards of
AS Harju Elekter.

Information about the education and career of teebers of the management and supervisory boards
as well as their membership in the management baaficompanies and their shareholdings have
been published on the home page of the companwet harjuelekter.ee
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Shares of Harju Elekter and shareholders
Security trading history:

Price 2009 2010 2011 2012 6M 2013
Open 0.99 2.05 3.10 2.30 2.64
High 2.99 3.14 3.54 2.80 2.92
Low 0.67 2.02 2.19 2.30 2.46
Last 2.07 3.02 2.28 2.64 2.50
Traded volume 1,559,8302,039,910 663,917 759,869 563,754
Turnover, million 2.14 5.40 1.88 1.88 1.47
Capitalisation, million 34.78 50.74 38.30 45.94 43.50
Overage number of the shares 16,800,0a)800,000 16,800,00017,093,443 17,400,000
EPS 0.07 0.13 0.17 0.21 0.14
Share price in Tallinn Stock growth/decrease, D132 30.6.2013
EUR
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As at June 30 2013 AS Harju Elekter had 1,487 siwdders. The number of shareholders decreased
during the accounting period by 35 persons. Thgektrshareholder of AS Harju Elekter is AS Harju
KEK, a company based on local capital which held33% of AS Harju Elekter's share capital.
Members of the supervisory and management boaxisah their close family members hold 8.37%
of the shares. The comprehensive list of sharetwlge available at the website of the Estonian
Central Register of securitiesvyw.e-register.ee

Shareholders structure by size of holding at 3@ 2013

Holding No of shareholders % of all shareholders % of votes held
> 10% 2 0.13 42.79
1.0-10.0% 8 0.54 26.94
01-1.0% 57 3.83 15.87
<0.1% 1,420 95.50 14.40
Total 1,487 100.0 100.0

Shareholders (above 5%) at 30 June 2013

Shar eholder Holding (%)

HARJU KEK AS

31.87
ING LUXEMBOURG S.A. 10.92
Lembit Kirsme 8.10
Endel Palla 6.25
Other 42.86
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INTERIM FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS Note 30.6.2013 31.12.2012 30.6.2012

Current assets

Cash and cash equivalents 3,087 3,352 1,188
Trade receivables and other receivables 7,479 6,493 7,999
Prepayments 318 232 349

Income tax prepayments 58 0 32

Inventories 6,837 6,395 9,062
Total current assets 17,779 16,472 18,630

Non-current assets

Deferred income tax asset 4 5 35

Investments in associate 2 2,978 2,295 1,630
Other long-term financial investments 2 24,676 21,386 16,817
Investment property 2 10,245 10,454 10,639
Property, plant and equipment 2 8,298 8,546 8,752
Intangible assets 2 424 451 453

Total non-current assets 46,625 43,137 38,326

TOTAL ASSETS 64,404 59,609 56,956

LIABILITIESAND EQUITY

Liabilities

Interest-bearing loans and borrowings 3 847 1,075 1,284
Trade payables and other payables 6,733 5,902 8,125
Tax liabilities 1,042 1,049 1,419
Income tax liabilities 28 75 61
Short-term provision 45 23 17
Total current liabilities 8,695 8,124 10,906
Interest-bearing loans and borrowings 3 1,306 1,306 1,585
Other non-current liabilities 43 43 40
Non-current liabilities 1,349 1,349 1,625
Total liabilities 10,044 9,473 12,531
Equity

Share capital 12,180 12,180 11,760
Unregistered share capital 0 0 420
Share premium 240 240 240
Reserves 4 24,707 21,354 16,685
Retained earnings 15,839 15,008 13,617
Total equity attributable to equity holders of

the parent 52,966 48,782 42,722
Non-controlling interests 1,394 1,354 1,703
Total equity 54,360 50,136 44,425
TOTAL LIABILITIESAND EQUITY 64,404 59,609 56,956
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

1 April - 30 Junel January - 30 June
Note 2013 2012 2013 2012

Revenue 5 13,060 14,079 24,450 25,750
Cost of sales -10,716 -11,716 -20,384 -21,491
Gross profit 2,344 2363 4,066 @ 4,259
Distribution costs -704 -718 -1,304 -1,355
Administrative expenses -1,045 -1,043 -1,984 -1,918
Other income 1 38 18 40
Other expenses -17 -10 -28 -21
Operating profit 5 579 630 768 1,005
Net financing income/costs 6 940 821 1,394 994
Share of profit of equity-accounted investees 2 608 374 683 453
Profit before tax 2,127 1,825 2,845 2,452
Income tax expense -375 -312 -375 -347
Profit for the period 1,752 1,513 2,470 2,105
Other comprehensiveincome

Net change in fair value of available-for-sdileancial
assets 203 -7,006 3,752 969

Realised gain from sale of financial assets (-) 0 0 -437 -162

Currency translation differences -1 2 -4 -3
Other comprehensiveincomefor year, net of tax 202 -7,004 3311 804
Total comprehensiveincome for the period 1,954 -5,491 5,781 2,909
Profit attributable to:
Owners of the Company 1,705 1,493 2,403 2,073

Non-controlling interests 47 20 67 32
Profit for the period 1,752 1,513 2,470 2,105
Total comprehensiveincome attributableto:

Owners of the Company 1,906 -5,511 5,714 2,877

Non-controlling interests 48 20 67 32
Total comprehensiveincome for the period 1,954 -5,491 5,781 2,909
Earnings per share

Basic earnings per share (EUR) 7 0.10 0.09 0.14 0.12

Diluted earnings per share (EUR) 7 0.10 0.09 0.14 0.12
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the period 1 January - 30 June Note 2013 2012
Cash flows from oper ating activities
Operating profit 5 768 1,005
Adjustments for:
Depreciation and amortisation 2 739 722
Gain on sale of property, plant and equipment 8 -14 -4
Share-based payment transactions 36 48
Growth/decrease in receivables related to operaiitigity -1,072 -390
Growth/decrease in inventories -442 -2,404
Growth/decrease in payables related to operatitigtstc 851 2,534
Corporate income tax paid 8 -480 -327
Interest paid 8 -15 -29
Net cash from operating activities 371 1,155
Cash flows from investing activities
Acquisition of investment property 8 -8 -51
Acquisition of property. plant and equipment 8 -218 -189
Acquisition of intangible assets 8 -38 -76
Proceeds from sale of property, plant and equipment 8 14 5
Proceeds from sale of other financial investments 479 189
Interest received 6 16 11
Dividends received 6 948 831
Net cash used in investing activities 1,193 720
Cash flows from financing activities
Growth/decreases in short-term loans 3 -89 -834
Other long-term liabilities 0 40
Receipts from contribution into share capital 0 660
Payment of finance lease principal 3 -139 -139
Dividends paid -1,593 -1,226
Net cash used in financing activities -1,821 -1,499
Net cash flows -257 373
Cash and cash equivalents at beginning of period 3,352 815
Net increase / decrease -257 376
Effect of growth/decrease rate fluctuationcash held -8 -3
Cash and cash equivalents at end of period 3,087 1,188
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CONSOLIDATED STATEMENT OF GROWTH/DECREASESIN EQUITY

Attributableto equity holders of the parent

Unregis-
tered

Share share Share
capital capital premium Reserves earnings Total

Retained

Non-
control-
ling

interests TOTAL

At 31.12.2011 11,760 0 0 15881 12,672 40,313 1,721 42,034
Profit for the period 0 0 0 0 2,073 2,073 32 2,105
_Other comprehensive 0 0 0 804 0 804 0 804
income
Comprehensive income for
the period 0 0 0 804 2,073 2,877 32 2,909
Unregistered share capital 0 420 240 0 0 660 0 660
Share-bgsed payment 0 0 0 0 48 48 0 48
transactions
Dividends 0 0 0 0 -1,176 -1,176 -50 -1,226
At 30.6.2012 11,760 420 240 16,685 13,617 42,722 1,703 44,425
At 31.12.2012 12,180 0 240 21,354 15,008 48,782 1,354 50,136
Profit for the period 0 0 0 0 2,403 2,403 67 2470
Other comprehensive
income 0 0 0 3,311 0 3311 0 3311
Comprehensive income for
the period 0 0 0 3311 2,403 5714 67 5781
Share-based payment
transactions 0 0 0 0 36 36 0 36
Increase in reserves 0 0 0 42 -42 0 0 0
Dividends 0 0 0 0 -1,566 -1,566 -27  -1,593
At 30.6.2013 12,180 0 240 24,707 15839 52,966 1,394 54,360

Further information on equity can be found in Néte
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NOTESTO INTERIM FINANCIAL STATEMENT

Note 1 Accounting methods and valuation principles used in the consolidated interim report

AS Harju Elekter is a company registered in Estoifii@e interim report prepared as of 30.6.2013
comprises AS Harju Elekter (the “Parent Companytd aits subsidiaries AS Harju Elekter
Teletehnika, AS Harju Elekter Elektrotehnika, S&tmay, Harju Elekter AB and Rifas UAB
(together referred to as the Group) and the Groupésest in associate AS Draka Keila Cables. AS
Harju Elekter has been listed at Tallinn Stock Exgh/decrease since 30 September 1997; 31.87% of
its shares are held by AS Harju KEK.

The consolidated interim financial statements of A&ju Elekter and its subsidiaries have been
prepared in accordance with International Repor8tandards (IFRS EU) as adopted by the European
Union. This consolidated interim report is prepaned accordance with the requirements for
international accounting standard IAS 34 “Interinndncial Reporting” on condensed interim
financial statements. The interim report is pregasa the basis of the same accounting methods as
used in the annual report concerning the periodngnan 31.12.2012. The interim report has been
prepared under the historical cost convention, adified by the revaluations of investment property,
which are presented at fair value as disclosetiéraccounting policies presented in the 2012 annual
report.

According to the assessment of the management btberdnterim report for 1-6/2013 of AS Harju
Elekter presents a true and fair view of the finalnesult of the consolidation Group guided by the
going-concern assumption. This interim report hesnbneither audited nor monitored by auditors by
any other way and only includes the consolidatpdnts of the Group.

The presentation currency is Euro. The consolidatemtim financial statement has been drawn up in
thousands of Euros and all the figures have beended to the nearest thousand, unless indicated
otherwise.

Note 2 Non-current assets

For the period 1 January — 30 June 2013 2012
Investmentsin associate

At 1 January 2,295 1,177
Profit under the equity method 683 453
At theend of the period 2,978 1,630

Other long-term financial investments

At 1 January 21,386 16,023
Sale of shares -462 -175
Growth/decreases in the fair value reserve 53,7 969
At theend of the period 24,676 16,817

Investment property

At 1 January 10,454 10,833
Additions 6 26
Reclassification 6 0
Depreciation charge -221 -220
At theend of the period 10,245 10,639
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For the period 1 January — 30 June 2013 2012
Property, plant and equipment

At 1 January 8,546 8,985
Additions 212 221
Disposals 0 -5
Reclassification -6 0
Depreciation charge -454 -449
At theend of the period 8,298 8,752
Intangible assets

At 1 January 451 422
Additions 38 84
Depreciation charge -64 -53
Currency translation differences -1 0
At theend of the period 424 453
Total non-current assets 46,621 38,291

LAmount of currency translation differences comresfconversion of acquisition cost of assets, acdated

depreciation and movements of assets during thertieg period.

Note 3 I nterest-bearing loans and borrowings

30.6.2013 31.12.2012 30.6.2012

Liabilities
Short-term bank loans 707 796 1,141
Current portion of lease liabilities 140 279 143
Total current liabilities 847 1,075 1,284
Non-current liabilities
Lease liabilities 1,306 1,306 1,585
Total non-current liabilities 1,306 1,306 1,585
TOTAL 2,153 2,381 2,869
Growth/decreases during the period 1 January 36 J
2013 2012
L oans and borrowings at the beginning of the year 2,381 3,814
Growth/decreases in short-term loans -89 -834
New finance lease 0 28
Payment of finance lease principal -139 -139
L oans and borrowings at the end of the current period 2,153 2,869
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Note 4 Reserves

Capital Fair value  Trangdation

reserve reserve reserve TOTAL
At 31.12.2011 1,073 14,800 8 15,881
Other comprehensive income 0 807 -3 804
At 30.6.2012 1,073 15,607 5 16,685
At 31.12.2012 1,176 20,176 2 21,354
Increase in capital reserve 42 0 0 42
Other comprehensive income 0 3,315 -4 3,311
At 30.6.2013 1,218 23,491 -2 24,707

Note 5 Segment reporting

Two segments, manufacturing and real estate, as@ngliished in the consolidated financial
statements.

“Manufacturing” — The manufacture and sale of power distribution emtrol systems as well as
services related to manufacturing and intermedsatg of components. The entities in this business
segment are AS Harju Elekter Elektrotehnika, ASjiH&lekter Teletehnika, Satmatic Oy and Rifas
UAB.

“Real estate™ Real estate development, maintenance and r&wal.estate has been identified as a
reportable segment because its result and asgetsaae than 10% of the total result and assetdl of a
segments.

Unallocated items- Retail- and wholesale of products necessaryefectrical installation works,
mainly to retail customers and small- and mediurnegielectrical installation companies; management
services; design of industrial automation equipmgmbgramming of process control automatic
equipment and project management of installatiomksjoconstruction services and installation of
automatic control equipment. Other activities assl significant for the Group and none of them
constitutes a separate reporting segment.

un-

M anu- Real allocated Elimi- Consoli-
For the period 1 January — 30 June facturing estate  activities nations dated
2013
Revenue from external customers 21,843 1,240 1,367 0 24,450
Inter-segment revenue 301 532 181 -1,014 0
Total revenue 22,144 1,772 1,548 -1,014 24,450
Operating profit 397 679 -270 -38 768
Segment assets 26,445 10,609 4,017 -1,451 39,620
Indivisible assets 24,784
Total assets 64,404
2012
Revenue from external customers 23,362 1,222 1,166 0 25,750
Inter-segment revenue 149 510 150 -809 0
Total revenue 23,511 1,732 1,316 -809 25,750
Operating profit 649 581 -177 -48 1,005
Segment assets 26,931 11,026 2,960 -852 40,065
Indivisible assets 16,891
Total assets 56,956
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Revenue by markets

For the period 1 January — 30 June 2013 2012
Estonia 9,037 8,977
Finland 11,277 12,544
Lithuania 1,790 1,100
Sweden 387 765
Other EU countries 285 473
Non-EU countries 1,674 1,891
Total 24,450 25,750

Revenue by business area:

For the period 1 January — 30 June 2013 2012
Electrical equipment 20,282 21,498
Sheet metal products and services 433 562
Boxes for telecom sector and services 562 491
Intermediary sale of electrical products and congmis 1,768 1,660
Commerce and mediation of services 181 282
Rental income 1,095 1,088
Other services 129 169
Total 24,450 25,750

Note 6 Net financing income/costs

For the period 1 January — 30 June 2013 2012
Interest income 16 11
Interest expense -15 -26
Dividend income 948 831
Net loss from foreign exgrowth/decrease differences -8 3
Marketable investments:

Income from sale of investments 453 175
TOTAL 1,3%4 994

Note 7 Basic and diluted earnings per share

Basic earninggper share have been calculated by dividing thétpatiributable to equity holders of
the parent by the weighted average number of sleatesanding during the period.

Diluted earnings per sharare calculated by considering the effects of iilitide potential shares. As

at the reporting date on 30.6.2013 the Group ha#l943thousand dilutive potential shares. In
accordance with the decision of the General Meatin§hareholders held on 3 may 2012 the price of
a share was established at the level of 2.36 e the share-based payments regulated by IFRS 2
requirements the subscription price of shares coter costs of services that employees providean t
future for the share-based payments. The valueeice for each issued share determined by an
independent expert was 0.50 euros. Thus the sphseriprice per each share within the meaning of
IFRS 2 is 2.86 (2.36+0.50) euros and the potestiares become dilutive only after their average
market price of the period exceed 2.86 euros.
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The average market price of the share of 1-6/2048 261 euros and of 1.4.-30.6.2013 was it 2.57
euros. Hence, the potential shares did not havelidutyng effect.

For the period

1 January — 30 June Unit 2013 2012
Profit attributable to equity holders of the parent EUR'000 2,403 2,073
Average number of shares outstanding Pc'000 07,40 16,800
Basic earnings per share EUR 0.14 0.12
Adjusted number of shares during the period Pc'000 17,400 16,800
Diluted earnings per share EUR 0.14 0.12
1 April = 30 June

Profit attributable to equity holders of the parent EUR'000 1,705 1,493
Average number of shares outstanding Pc'000 07,40 16,800
Basic and diluted earnings per share EUR 0.10 0.09

Note 8 Further information on lineitemsin the statement of cash flows

For the period 1 January — 30 June Note 2013 2012
Corporate income tax paid

Income tax expense -375 -347
Prepayment decrease (+)/ increase (-) liabiligrease (-)/

increase (+) -105 20
Corporateincome tax paid -480 -327
Interest paid

Interest expense 6 -15 -26
Liability decrease incurred by purchase 0 -3
Interest paid -15 -29
Paid for investment property

Additions of investment property 2 -6 -26
Liability decrease (-)/ increase (+) incurred byghase -2 -25
Acquisition of investment property -8 -51

Paid for property, plant and equipment

Additions of property, plant and equipment 2 -212 -221
Acquired with finance lease 0 28
Liability decrease (-)/ increase (+) incurred byghase -6 4
Acquisition of property, plant and equipment -218 -189
Paid for intangible assets

Additions of intangible assets 2 -38 -84
Liability decrease (-)/ increase (+) incurred byghase 0 8
Acquisition of intangible assets -38 -76
Proceeds from sale of property, plant and equipment

Book value of disposed property, plant and equigmen 2 0 5
Profit on disposal of property, plant and equipment 14 4
Growth of sales-related claims 0 -4
Proceeds from sale of property, plant and equipment 14 5

2C



ASHarju Elekter Interim report 1-6/2013, consolidated (unauditedhbusand euros)

Note 9 Transactionswith related parties

The related party of AS Harju Elekter includes agsed company AS Draka Keila Cables, members
of the management and supervisory boards anddlosie family members and AS Harju KEK which
owns 31.87% of the shares of AS Harju Elekter. GBheup’s management comprises members of the
Parent company’s supervisory and management boBingsmanagement board has one member and
the supervisory board has five members.

Group has purchased goods and services from awdgeads and services to related parties as
follows:

For the period 1 January — 30 June 2013 2012
Purchase of goods and servicesfrom related parties:
- from associates 130 277
- from Harju KEK 34 34
TOTAL 164 311
Inclusive:
- goods and materials for manufacturing 130 276
- lease of property, plant and equipment 33 33
- other 1 2
Sale of goods and servicestorelated parties:
- to associates 399 364
- to Harju KEK 18 2
TOTAL 417 366
Inclusive:
- goods and materials for manufacturing 14 8
- lease of property, plant and equipment 339 341
- other 64 17
Balanceswith related parties at 30 June
Receivables with associates: goods and services 227 215
Payables with associates: goods and services 0O 6 55

Remuneration of the management and supervisory boards

- salaries, bonuses, additional remuneration 96 91
- social security and other taxes on salaries 33 31
TOTAL 129 122

The member/Chairman of the Management Board reseigeuneration in accordance with the

contract and is also entitled to receive a severpayment in the amount of 10 months’ remuneration
of a member of the management board. The membeéridra of the Management Board has no

rights related to pension. During the quarter, titeotransactions were made with members of the
Group's directing bodies and the persons connedgtedhem.

Share-based payments

In 2012, option contracts were concluded with theup’s employees and the members of the
directing bodies of Group-related companies. Ea@mber of the management and supervisory
boards was issued an option for the subscriptiampaio 20 thousand shares, i.e. 120 thousand shares
in aggregate.

During the conclusion period of preliminary conteadrom 18 June to 29 June 2012, the subscription
rights for a total of 434,960 shares were registefde issue price of the shares was determined to
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the average price of the share of AS Harju Elekteruros on the Tallinn Stock Exchange during the
trading days of 01.06.-15.06.2012. Thus, the igsioe of the share amounted to 2.36 euros.

IFRS 2 principles are used to record the subsonptights for shares. In evaluating the services
(labour input) received from the employees for giares, the Group used the fair value of the
subscription right at the moment of concluding pireliminary contracts, the value of which was
estimated at 0.50 euros per subscription rightrbindependent expert. Fair value was assessed using
the Black-Scholes pricing model. In determining finee, the weighted average market price of the
share (2.36 euros), estimated volatility of therah@5%), risk-free interest rate (1%), forecasted
dividends and the length of period between the losman of preliminary contracts and the planned
subscription moment of shares (3 years) has bé&en fato account.

In Q2 2013, the Group recorded 36,000 (48,000 y-eryos as labour costs and share-based benefits
under shareholder’s equity and retained earnings.
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Statement of Management responsibility

The management board acknowledges its respongilidit the preparation, integrity and fair
presentation of the consolidated interim finansialtements of 1-6/2013 as set out on pages 3 to 22
and confirms that to the best of its knowledgegiimfation and belief that:

¢ the management report presents true and fair viesigoificant events that took place during
the accounting period and their impact to finanstakements; and includes the description
of major risks and doubts for the parent compard/@mnsolidate companies as a Group; and
reflects significant transactions with related jeat

e the accounting principles and presentation of mftfon used in preparing the interim
financial statements are in compliance with therdmational Financial Reporting Standards
as adopted by the European Union;

o the interim financial statements give a true andJew of the assets, liabilities, financial
position of the Group and of the results of itsragiens and its cash flows; and

o AS Harju Elekter and its subsidiaries are goingceons.

/signature/

Andres Allikméae
Managing director/ CEO
, 7™ August 2013
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